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The aim of the article is to explore the role of financial systems in fostering economic growth through the accumulation of domestic savings and their transfor-
mation into investments, based on a comparative analysis of countries with different economic development models. The significance of the study is driven by
the increasing role of financial systems in promoting economic growth amid rising macroeconomic instability, structural shifts, and global shocks. In today’s
global economy, traditional sources of growth are increasingly depleting their potential, highlighting the importance of mechanisms for the internal accumu-
lation of savings and their efficient conversion into investments as key factors for long-term development. This issue is particularly relevant in the context of
unequal economic development among countries and differences in the functioning models of financial systems. A comparative analysis of economies with high
savings and investment levels, developed industrial countries, and post-crisis economies allows for the identification of structural constraints and opportunities
within financial systems to stimulate economic growth. At the same time, the slowdown in growth rates in countries with high investment activity highlights the
need to reconsider the role of financial intermediation and the quality of investments, rather than just their quantity. This article examines the role of financial
systems in promoting economic growth through the accumulation of domestic savings and their conversion into investments. The study combines a theoretical
framework with a comparative empirical analysis of individual economies at different stages of development: high-saving countries, developed industrial states,
and economies recovering from a crisis. Using macroeconomic indicators such as gross domestic savings, gross capital formation, and real GDP growth, the
study identifies structural differences in financial accumulation patterns and their impact on long-term growth dynamics. The results indicate that economies
with stable and substantial domestic savings have greater capacity to support investment and long-term growth. However, the strength of this relationship
diminishes as development advances toward mature stages. In contrast, countries experiencing structural shocks face chronic investment shortfalls due to
weakened saving capacity, significantly limiting economic recovery. The study’s findings highlight that financial systems promote economic growth not only
through the volume of accumulated resources but also through the efficiency of financial intermediation and the quality of institutions. The study concludes
that strengthening domestic savings mechanisms and enhancing investment efficiency are crucial for boosting economic resilience and supporting sustainable
growth, particularly in post-crisis and transitional economies.
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Pydescbka B. 1., YxaHbosa K. O. Ponb chiHaHcosux cucmem y 3ab6e3neveHHi eKOHOMIYHO20 3pOCMAHHA
yepe3 akymynayiro 3aouwjadxeHb ma ineecmuyili

Mema cmammi—docaidumu ponb ¢iHaHco8uX cucmem y 3a6e3neveHHi eKOHOMIYHO20 3pOCMAHHA WAAXOM GKYMYAAYiT 8HYMPIWHIX 300Wa0HEHb i iX mpaHc-
(hopmayii 8 iHeeCMuUii Ha OCHOBI MOPIBHANBHO20 GHAI3Y KPATH 3 PI3HUMU MOOEAMU EKOHOMIYHO20 PO3BUMKY. AKMYanbHICMb 00CAIOMHeHHA 3yMoseHa no-
CUeHHAM poni hiHaHcosuX cucmem y 3abe3nedeHHi eKOHOMIYHO20 3pOCMAHHA 8 YMOBAX 3pOCMAOYO0I MAKPOEKOHOMIYHOT HeCmabinbHOCMi, CMPyKMYypHUX
3pyweHs | 2n106a6HUX WOKIB. Y cy4acHili ceimosili exoHomiyi mpaduyilivi Oxcepena 3pocmanHs dedani binbuie sudepnyrome caili momeHuyian, wo nidsuwye
3HAYYWICMb MexaHi3mie 8HyMPIWHbOI aKyMyAAii 3a0uwadneHs i ix echekmueHo20 nepemeopeHHs 8 iHeecmuyjii AK KK408UX YUHHUKIE 00820CMPOK0B020
po3sumky. Ocobnugoi akmyansHocmi npobaema HabYsae y KOHMeKCMI HepiBHOMIPHOCMI eKOHOMIYHO20 PO3BUMKY KpaiH i 8idMiHHOCMel y Modensx (yHk-
UioHy8aHHsA hiHaHcosux cucmem. opigHANbHUL GHANI3 EKOHOMIK i3 BUCOKUMU PiBHAMU 300Wa0HEeHb Ma iHeecmuyjli, po38uHeHuUX iHOycmpianeHUX KPaiH i
MOCMKPU308UX eKOHOMIK 00380/1A€ BUABUMU CMPYKMYPHI 06MeXeHHA Ma MOMIUBOCMI (hiHAHCOBUX cCUCMeEM Y CUMY/THO8AHHI EKOHOMIYHO20 3pOCMAHHSA.
BodHouac ynosinbHeHHs memnig 3p0CMaHHA 8 KpaiHax 3 8UCOKOK iHBecMUYiliHOK aKmusHicmio c8id4ume npo HeobXioHicMb nepeocmucaeHHs poni (iHaH-
08020 MocepedHuyMea ma akocmi iHeecmuyil, a He Auwe ix KinbKicHux napamempie. ¥ yili cmammi po3enaHymo posb (IHAHCOBUX cucmem y CPUAHHI
€KOHOMIYHOMY 3DOCMAHHIO WASXOM HAKOMUYEHHA 8HYMPIWHIX 3a0ujadeHs i ix nepemeopeHHs Ha iHeecmuyii. JocnioxeHHs NoeOHye meopemuyHy 6asy
3 MOPIBHANBHUM eMMIPUYHUM AHANI30M OKpEeMUX eKOHOMIK, Wjo nepebysarome Ha pisHUX cmadiax po3sUMKY: KpaiH 3 BUCOKUM pigHeM 3a0WadeHs, PO36U-
HEHUX MPOMUC/I08UX 0ep#a8 Mma eKOHOMIK, AKi BIOHOBAIOMbLCA MiCAA KPU3U. BUKOpUCMOBYHYU MAKDOEKOHOMIYHI MOKA3HUKU, MAKi AK 80/108i 8HYMPiWHi
300Wa0HEHHS, 80/108€ HAKONUYEHHA Kanimany ma peansHull mpupicm BB, docnideHHs 8U3HAYAE CmMpPyKmypHi 8idmiHHOCMI 8 MoOenax (iHaHC08020 Ha-
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KOMuYeHHA ma ix 8naue Ha OUHaMiKy 00820CMPOK0B020 3pOCMAHHA. Pe3ynbmamu NoKasyoms, Wo eKOHOMIKU 3i cmabinbHUMU ma 3HAYHUMU 8HYMPIWHIMU
300Wa0HEHHAMU Marmb binbwe moxcaugocmel 015 MidmpumKu iHeecmuyili ma 00820cmpPoK08020 3pocmarHs. OOHAK Cuna Yb020 83AEMO38’A3KY 3MeH-
WyeMbCA y Mipy npocy8aHHa po3sumky 00 po3suHeHux cmadit. Hamomicme KpaiHu, Wwjo 3a3Haomb CMpPYKMYpHUX MOMPACIHL, CMUKAMbCA 3 NOCMIlTHUM
decpiyumom iHsecmuyiti yepe3 ocnabeHHA CIPOMOXHOCMI 00 3a0WA0HEHHS, WO 3HAYHO 0OMeEX(YE eKOHOMIYHE 8iOHOBAEHHS. Pesynbmamu docnideHHs
nidKpecooms, Wo GiHaHCosi cucmemu CrpuAMb EKOHOMIYHOMY 3POCMAHHIO He MinbKu 3a80AKU 06¢A2y HaKOMUYEeHUX pecypcis, a Ui 3a80AKU eghekmus-
HOcMi hiHaHC08020 MocepedHUYM8ea ma AKkocmi iHcmumyuili. Y docaioxeHHi 3p06aeHo 8UCHOBOK, WO 3MiyHEHHS MeXaHi3Mi8 8HYyMPiHb020 300WA0MEHHSA
ma nid8uWeHHS egheKmusHoCMi iHeecmuuyili Maome 8upiwanbHe 3HaYeHHs 015 MOCUEHHA eKOHOMIYHOI cmilikocmi ma nidmpUMKU cMan020 3pOCMAHHS,
0c06/1U80 8 MOCMKPU30BUX | MEPEXIOHUX EKOHOMIKQX.
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conomic growth constitutes a fundamental cat-

egory of macroeconomic theory, representing a

long-term process of expanding an economy’s
production capacity. In contemporary economic liter-
ature, economic growth is understood not merely as a
quantitative increase in output, but as a complex result
of structural, technological, and institutional transfor-
mations that determine the trajectory of national de-
velopment.

In international practice, economic growth is
most commonly measured by the dynamics of real
gross domestic product (GDP), which reflects changes
in the aggregate volume of goods and services pro-
duced within an economy, adjusted for inflation [1].
The widespread use of real GDP growth rates is caused
by their methodological standardization, international
comparability, and applicability in macroeconomic
modeling. At the same time, GDP primarily functions
as an aggregate quantitative indicator, rather than
a comprehensive measure of economic development.

Despite its analytical usefulness, GDP as a mea-
sure of economic growth has significant limitations. It
does not account for income distribution, non-market
production, environmental degradation, or qualitative
changes in financial structure. Consequently, positive
GDP dynamics may coexist with structural imbalanc-
es, declining productivity, or social inequality. This has
led to a growing consensus in economic literature that
GDP should be regarded as a necessary but insufficient
indicator of economic growth.

Accordingly, contemporary theoretical ap-
proaches increasingly advocate a multidimensional
interpretation of economic growth that complements
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GDP dynamics with indicators of productivity, inno-
vation, institutional quality, and structural transfor-
mation. Such an approach enables a more nuanced
understanding of growth processes and provides
a stronger theoretical foundation for analyzing long-
term economic trajectories.

The neoclassical growth model developed by
Robert Solow conceptualizes economic growth as
a function of capital accumulation, labor force growth,
and exogenous technological progress. In this model,
investments driven by savings increase the capital
stock and raise output levels, but diminishing returns
to capital lead the economy toward a steady-state
growth path.

In contrast, endogenous growth theory empha-
sizes the internal generation of technological progress.
Paul Romer argues that investments in education, re-
search and development, and institutional quality cre-
ate positive spillovers that sustain long-term economic
growth without diminishing returns to scale. This ap-
proach highlights the strategic importance of innova-
tion-oriented investment.

In contemporary literature, the impact of the
economic system on economic growth is usually de-
scribed through three interrelated channels: institu-
tional, structural, and macroeconomic.

he institutional channel refers to the rules gov-

erning property rights, governance quality, and

the rule of law, which create incentives for in-
vestment, innovation, and entrepreneurship. This ap-
proach is the basis of the «institutions rule» in com-
parative development economics [2].
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he structural channel ensures growth through

transition to more productive sectors, techno-

logical sophistication, industrial moderniza-
tion, and clustering. This is particularly important for
countries with structural economic distortions and
post-crisis/post-war recovery [3].

The macroeconomic regime provides stability/
instability, as well as fiscal and monetary rules, and the
system’s ability to respond to shocks. For transition
economies, this regime often determines whether fac-
tor potential will translate into real growth [4].

It is critically important to note that these three
channels are not mutually exclusive. The «economic
system» in the modern sense is a complex of institu-
tions, production structures, and rules of macroeco-
nomic coordination, which together determine the
trajectory of growth.

For a deeper understanding of the relationship
between the economic system and economic growth,
we will examine global approaches, highlight their key
positions, and conduct a critical analysis of them.

The neoclassical approach emphasizes that the
system is essential, but technology is «outside the
model.» According to this approach, capital and labor
only provide temporary growth: long-term dynamics
are determined by technological progress [5].

Theoretical interpretations of economic growth
have undergone significant evolution over time. With-
in the neoclassical paradigm, the Solow growth model
explains economic growth through capital accumula-
tion, labor force expansion, and exogenous techno-
logical progress. Within this framework, investment-
driven capital accumulation plays a crucial role in in-
creasing output levels in both the short and medium
terms. At the same time, long-term growth converges
to a steady state determined by technological progress.
This approach highlights the limits of extensive growth
based solely on factor accumulation.

The main criticism of this approach is that the
«economic system» in this tradition is often implic-
itly presented as a neutral background (the market
«works»). At the same time, institutions and state ca-
pacity are explained outside the basic model.

Some scholars shift technological progress «in-
side» the economy, arguing that investments in knowl-
edge, human capital, and R&D can support sustainable
long-term growth. Such growth is commonly consid-
ered endogenous.

Endogenous growth theory provides a broader
analytical perspective by emphasizing the internal
sources of technological change. For example, accord-
ing to Romer, sustained economic growth arises from
investments in knowledge, education, and research
and development, which generate positive externali-
ties and mitigate the effects of diminishing returns [6].
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As a result, the quality, structure, and direction of in-
vestments become central determinants of long-term
growth, shifting analytical focus away from purely
quantitative indicators. The criticism of this approach
is that models often abstract from political economy —
who finances knowledge, how intellectual property
protection institutions work, and why countries differ
in their ability to create/absorb innovation.

An approach that has gained recognition from
the global scientific community and won the Nobel
Prize in Economics, known as New Institutionalism
(North; Acemoglu, Johnson, and Robinson; Rodrik)
[7], is characterized by the notion that “institutions
rule” The laureates demonstrated that persistent dif-
ferences in economic and political institutions are
a fundamental cause for differences in long-term
economic development and welfare across countries.
In particular, they revealed that countries with insti-
tutions that ensure the rule of law, protect property
rights, and have inclusive political mechanisms exhibit
higher economic growth rates and levels of well-being
compared to countries with «extractive» institutions
that centralize power and exploit their populations
[8]. Their research not only established a link between
institutions and economic prosperity but also created
methodological and theoretical tools for analyzing the
causes and consequences of institutional differences.
It covers both historical (e.g., colonial influences) and
contemporary sources of institutional differences that
have long-term implications for economic develop-
ment.

Their work has become an integral part of the
modern understanding of economic systems, as it
shifted the focus from traditional growth factors (capi-
tal and labor) to institutional determinants, creating
an empirical and theoretical basis for explaining why
some countries develop faster than others. Another
important contribution was that it demonstrated that
institutional development is both a cause and a result
of economic processes.

hus, the contemporary contribution of the

2024 Nobel Prize is not only a confirmation

of the role of institutions but also a definition
of their central place in economic growth theories,
which are now at the core of economic system analysis
[8]. However, the institutional approach is sometimes
“too universal” — in politics, this can result in general
prescriptions (such as good governance) without suffi-
cient attention to structural transformation, industrial
policy, and specific mechanisms.

Ukrainian economists further develop this con-
ceptual understanding of economic growth. It is treat-
ed as a macroeconomic outcome, reflecting changes in
the real sector of the economy, as expressed through
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the dynamics of real GDP, which serves as a general
indicator of economic activity. Notably, the author em-
phasizes that GDP growth should be interpreted as a
resultant measure of economic processes, rather than
as an exhaustive characterization of economic devel-
opment. This approach underscores the analytical dis-
tinction between economic growth as a measurable
macroeconomic dynamic and broader categories of
economic sustainability and development.

hukhno emphasizes that the transition to a

post-industrial economy is a qualitative trans-

formation of the economic system, where
knowledge and information technology become key
factors of production. This shifts the focus from «sim-
ple GDP growth» to the modernization of structure
and productivity [9].

However, there are some controversial points in
this concept. It does not consider that without devel-
oped industrial/innovation policy tools and implemen-
tation institutions, the post-industrial trajectory may
remain declarative. Other recent Ukrainian studies
(particularly on industry and recovery) emphasize that
economic growth depends on structural restructuring,
transition to higher technological arrangements, sup-
port for the entrepreneurial sector, and the economy’s
ability to recover from shocks. Critical remark: these
approaches significantly improve the practical qual-
ity of the discussion (what exactly to do), but require
a clearer “theory of causality”: which reforms/instru-
ments provide the greatest multiplier effect and under
what initial conditions [10,11]. A critical point is that
these approaches significantly improve the practi-
cal quality of the discussion (what exactly to do), but
require a clearer “theory of causality”: which reforms
and/or instruments provide the most significant mul-
tiplier effect, and under what initial conditions.

We maintain our position that the concept of
economic growth is interrelated with the categories
of economic development and economic policy. A re-
view of interpretations of the concept of «economic
growth» and attempts to unify approaches to various
conceptual foundations in scientific literature has al-
lowed us to define economic growth as a priority goal
of the state, which manifests itself in GDP growth and
other alternative indicators of economic system devel-
opment, ensuring an improvement in the quality of life
of the population in the process of social reproduction.
The differentiation of economic dynamics enables the
identification of economic growth as a specific type of
economic dynamics characterized by certain distinct
features, including the scale of its emergence, the re-
production process, GDP growth, and the driving
force behind goods production [12].
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This study employs a mixed-method research de-
sign that integrates theoretical analysis with compara-
tive empirical assessment to examine the contribution
of financial systems to economic growth through the
accumulation of savings and investment. The meth-
odological framework is grounded in a systems-based
approach, which conceptualizes the financial system
as an institutional mechanism facilitating the mobili-
zation of domestic savings and their allocation to pro-
ductive investment.

The theoretical component is based on analytical
and comparative methods, including critical review
and synthesis of classical, neoclassical, endogenous
growth, and institutional economic theories. This ap-
proach allows for the identification of key transmission
channels linking savings, investment, and economic
growth, as well as the formulation of an integrated
analytical framework.

The empirical analysis relies on a cross-country
comparative approach. The sample includes econo-
mies representing different stages of development and
financial system maturity: China, South Korea, Ger-
many, and Ukraine. This selection enables the exami-
nation of heterogeneous financial accumulation mod-
els and their implications for growth dynamics under
diverse institutional and macroeconomic conditions.
Quantitative analysis is conducted using descriptive
statistical methods and a comparative analysis of mac-
roeconomic indicators, including gross domestic sav-
ings (as a percentage of GDP), gross capital formation
(as a percentage of GDP), and real GDP growth rates.
Data are sourced from internationally recognized da-
tabases, primarily the World Bank, the International
Monetary Fund, and related statistical platforms, en-
suring consistency and cross-country comparability.
The study focuses on medium- to long-term trends,
with particular attention to recent structural disrup-
tions.

raphical analysis is employed to visualize key

relationships and trends, facilitating the iden-

tification of patterns across countries and
time periods. The interpretation of empirical results is
supported by structural and causal reasoning, enabling
the assessment of how variations in financial system
capacity and efficiency affect growth outcomes.

The most convincing framework is a combined
one, which takes into account that institutions deter-
mine the rules of the game (investment incentives,
property rights, quality of the state). In contrast, the
structure of the economy determines productivity (the
flow of resources to highly productive sectors, tech-
nological complexity). The macroeconomic regime de-
termines the ability to withstand shocks and invest in
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the long term (stability, expectations, fiscal/monetary
coordination).

While one-dimensional explanations (capi-
tal alone/institutions alone/innovation alone) sim-
plify reality, the economic system influences growth
through the interaction of institutions, structures,

and political/macroeconomic coordination. The mul-
tidimensionality of economic growth as a scientific
phenomenon, along with the internal connections
between its elements, has enabled the authors to pro-
pose a conceptual framework of economic growth
factors (Fig. 1).

Key Factors of Economic Growth: Conceptual Framework

Trade openness & FDI -

Labor productivity T

Institutional quality
& governance

Technological progress |
&innovation

Human capital

(education, health)

Capital accumulation |
(investment)

3 4 5

Relative contribution (conceptual, not quantitative)

Fig. 1. Key factors of economic growth: a conceptual framework

Source: author’s own illustration based on classical and endogenous growth theory and international empirical literature [13; 14; 15].

he proposed framework demonstrates that one

of the dominant elements positively influenc-

ing economic growth is capital accumulation
and investment. Savings represent the portion of in-
come that is not allocated to current consumption. At
the macroeconomic level, savings form the primary
financial resource for investments and are reflected in
the savings—investments identity. Savings can be ac-
cumulated in various financial instruments, including
deposits, securities, and pension funds. Savings is the
portion of income that is not spent on current con-
sumption. It can be stored in various forms, includ-
ing deposits, securities, and cash. Savings is a source
of financing for investments in the macroeconomic
equation [16].

Investment refers to expenditures on physical
capital, such as machinery, infrastructure, and build-
ings, as well as on human capital. Investment directly
expands productive capacity and facilitates capi-
tal accumulation, thereby contributing to economic
growth.

A critical distinction must be drawn between
savings and investments. Savings are financial deci-
sions, whereas investments constitute real economic
activity. Without effective financial intermediation,
high savings rates may fail to translate into productive
investments.
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Having singled out savings and investments, let
us consider them as growth models. The Harrod-Do-
mar model establishes a direct relationship between
the savings rate, investments, and economic growth.
According to this model, higher savings lead to in-
creased investments and accelerated capital accumu-
lation, resulting in faster growth, provided that the
capital-output ratio remains stable [17].

The Solow model refines this relationship by
introducing diminishing returns to capital. While in-
creased investment raises income levels, long-term
growth ultimately depends on technological progress,
rather than capital accumulation alone. Endogenous
growth models extend this analysis by emphasizing
innovation, human capital, and R&D investment as
permanent drivers of productivity growth, thereby
reinforcing the importance of investment quality over
quantity.

he international experience demonstrates di-

verse growth trajectories shaped by savings be-

havior, investment patterns, and institutional

frameworks. A comparative analysis of selected coun-

tries highlights the role of financial systems in chan-
neling resources toward productive uses.

For a practical example, China represents a high-

savings, high-investment growth model. With domes-
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tic savings exceeding 40% of the country’s GDP, it has
financed large-scale industrialization and infrastruc-
ture development. China is characterized by a persis-
tently high savings and investment ratio, with gross
domestic savings amounting to approximately 43.2% of
GDP and gross capital formation (fixed) remaining at
around 40-41% of GDP. Over the period 2010-2023,
real GDP growth was relatively high on average; how-
ever, in recent years, a deceleration has been observed,
with reported growth of about 5.2% in 2023 and a con-
tinued trend towards slower growth in 2024-2025, as
indicated by official quarterly statistics. However, re-
cent evidence suggests diminishing marginal returns,
rising debt, and challenges to efficiency [18].

South Korea exemplifies a balanced development
model that combines high savings with targeted indus-
trial policies, human capital investment, and innova-
tion. This strategy facilitated a successful transition
to a high-tech economy, characterized by sustained
productivity growth. In 2023, South Korea’s economy
exhibited a balanced relationship between savings and
investments, with gross domestic savings account-
ing for approximately 32.2% of GDP and gross capi-
tal formation reaching about 32.1% of GDP. Real GDP
growth in 2023 remained moderate, at around 2-3%,
reflecting variable short-term dynamics, while the
country’s long-term economic performance continues
to be shaped mainly by the structural and industrial
policies implemented during the 1960s—1990s [19].

Germany, as an advanced economy character-
ized by moderate investments and strong domestic
consumption, recorded relatively lower savings and
investment ratios in 2023, with gross domestic sav-
ings amounting to approximately 27-28% of GDP and
gross capital formation at around 21.5-21.7% of GDP.
Over 2023-2024, economic growth remained weak,
with a contraction of about —0.3% in 2023 and only a
slight and uneven recovery projected for 2024-2025,
according to government forecasts [20].

Ukraine faces a substantial investment gap due
to war-related destruction and economic disruption.
Domestic savings are insufficient to meet reconstruc-
tion needs estimated at over USD 500 billion, neces-
sitating external financing, institutional reform, and
transparent investment governance. Ukraine faces a
pronounced investment gap and substantial recon-
struction needs, as gross domestic savings have been
highly unstable and even negative during 2022-2024
due to the war (with Trading Economics reporting
around 0.29% of GDP in 2024 and World Bank esti-
mates showing intense methodological volatility relat-
ed to transfers and external flows), while gross capital
formation remains limited at approximately 18-19%
of GDP, clearly insufficient for financial recovery. At
the same time, reconstruction needs are estimated at
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about USD 524 billion over the next decade, which is
roughly 2.8 times bigger than Ukraine’s nominal GDP
in 2024 (around USD 190-195 billion) [21, 22].

avings are a necessary but not sufficient condition

foreconomicgrowth. Sustainablegrowthrequires

effective financial intermediation, institutional
quality, and strategic investment allocation. Empirical
evidence confirms that the quality and innovation
content of investments are decisive for long-term
economic development.

For further analysis of the financial system’s con-
tribution to economic growth through the accumula-
tion of savings and investments, we aggregate the re-
sults of the countries studied for a clear presentation
of the findings.

Cross Domestic Savings (% of GDP)

40
30
20+
10
0 T T T T
China South  Germany Ukraine
Korea

Fig. 2. Gross domestic savings as a percentage
of GDP in selected countries, 2023

Source: author’s own illustration based on data [18-21].

Figure 2 demonstrates substantial heterogeneity
in gross domestic savings as a share of GDP across the
selected economies. China consistently exhibits excep-
tionally high savings ratios, reflecting a development
model heavily reliant on domestic resource mobiliza-
tion and precautionary saving. In contrast, advanced
European economies, such as Germany, display more
moderate savings rates, consistent with consumption-
driven growth patterns and mature financial systems.
Ukraine represents an extreme case, where gross do-
mestic savings have been highly volatile and, in recent
years, even negative, underscoring the severe macro-
economic distortions caused by war-related shocks,
fiscal pressures, and significant external transfers.

capital formation. Economies with high savings

capacity—most  notably = China—maintain
elevated and relatively stable investment ratios,
enabling sustained capital accumulation. South Korea
illustrates a balanced model in which savings and
investment move closely together, reflecting long-term
industrial and innovation-oriented policies. Germany,

F igure 3 reveals corresponding differences in gross
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as a percentage of GDP in selected countries, 2023

Source: author’s own illustration based on data [18-21].

despite its strong institutional framework, shows
comparatively lower investment ratios, suggesting
structural constraints on capital expansion. Ukraine
again stands out, with investment levels remaining well
below those required for recovery and modernization,
highlighting a persistent investment gap.

igure 4 illustrates the connection between

these financial structures and the fundamental

dynamics of GDP growth. High-investment
economies have achieved strong long-term growth,
although recent years have shown a clear deceleration,
particularly in China. South Korea’s growth appears
moderate but stable, reflecting the maturity of its
economic model. Germany experienced stagnation
or contraction, indicating limited growth momentum
despite macroeconomic stability. Ukraine’s growth
trajectory remains highly constrained, underscoring
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Fig. 4. Real GDP growth rates in selected
economies, 2023

Source: author’s own illustration based on data [18-21].
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that insufficient domestic savings and investment
capacity significantly limit the potential for post-crisis
recovery.

Overall, the figures collectively demonstrate that
sustainable economic growth is closely tied to the abil-
ity of financial systems to mobilize domestic savings
and channel them into productive investments. Coun-
tries with structurally weak savings and investment
mechanisms face persistent growth constraints, while
those with balanced and stable financial accumulation
frameworks demonstrate greater resilience and long-
term growth potential.

CONCLUSIONS

The conducted study confirms that financial sys-
tems play a fundamental role in shaping long-term
economic growth through their capacity to accumu-
late domestic savings and transform them into produc-
tive investment. The comparative analysis presented in
the article demonstrates that economies characterized
by high and stable savings ratios are better positioned
to sustain capital accumulation and maintain growth
over extended periods. This relationship is clearly il-
lustrated by the cases of China and South Korea, where
consistently high levels of gross domestic savings are
closely associated with elevated investment rates and
long-term growth performance. At the same time, the
results indicate that the savings—investment—growth
nexus is not mechanical, as recent growth deceleration
in high-saving economies suggests diminishing mar-
ginal returns to capital and the growing importance of
structural and institutional factors.

hefindings further reveal that the efficiency of fi-

nancial intermediation significantly conditions

the impact of savings on economic growth. In
advanced economies such as Germany, moderate sav-
ings and relatively low investment ratios coexist with
high institutional quality and financial stability, result-
ing in limited but resilient growth dynamics. This con-
firms that at advanced stages of development, financial
systems increasingly support consumption smoothing,
risk management, and capital preservation rather than
rapid investment expansion. Consequently, the growth
model in mature economies becomes less dependent
on investment intensity and more reliant on produc-
tivity gains and technological progress.

A significant contribution of the study lies in its
analysis of economies experiencing structural shocks.
The case of Ukraine illustrates how war-related dis-
ruptions undermine the financial system’s capacity
to mobilize domestic savings, resulting in negative or
highly volatile savings rates and an acute investment
gap. The empirical evidence presented in the article
suggests that existing levels of gross capital formation
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remain significantly below the scale required to meet
reconstruction needs, thereby constraining growth
prospects. This confirms that without a functioning
mechanism for domestic savings accumulation and
effective financial intermediation, economic recov-
ery becomes heavily dependent on external financing
sources, thereby increasing vulnerability and long-
term risks.

verall, the research results underscore that

financial systems contribute to economic

growth not only through the volume of ac-
cumulated resources but also through their ability to
adapt to structural changes, allocate capital efficiently,
and maintain macroeconomic stability in the face of
uncertainty. The cross-country comparison reveals
that balanced and institutionally developed financial
systems enhance economic resilience, whereas struc-
turally weak systems exacerbate the negative effects of
shocks and hinder recovery processes.

Building on these conclusions, further research
should extend the analysis beyond quantitative indica-
tors of savings and investment to examine their quali-
tative composition and productivity effects. Particular
attention should be paid to the role of financial institu-
tions and regulatory frameworks in shaping the effec-
tiveness of financial intermediation, especially in tran-
sition and post-crisis economies. In addition, future
studies should explore the interaction between domes-
tic savings and external financing, identifying condi-
tions under which foreign capital complements rather
than substitutes internal accumulation. Finally, given
the growing frequency of economic and geopolitical
shocks, an important direction for further research is
the analysis of financial systems’ capacity to sustain
savings and investment under prolonged uncertainty,
with a special focus on post-war reconstruction and
long-term development strategies. L
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Y cmammi docnioxeHo ekoHoMi4Hi pakmopu adanmugHocmi cucmem wmy4Hozo iHmenekmy (LLII) 8 ymosax 80namunbHOCMI KpUNMOBAMOMHO20 PUHKY U
06r'pyHMOBAHO 00YinbHICMb iX po3enady AK cKAad0Boi eKOHOMIYHOI pe3yabmamueHocmi ma mexHivHoi akocmi modenel. MokasaHo, wo HecmabinbHicMb
KpunmosanomHo20 PUHKY, PEXCUMHI 31amu 801amMUabHOCMI ma AikeidHoCMI, iHhopmauyiliHa po3BixHicmb i MiKpocmpyKmMypHI 06MeeHHA BUKOHAHHS Y200
chopmyrome cepedosuue, y AKomy egekm 8i0 adanmayii BUSHaYAEMbCA 6ANAHCOM Mid OYiKy8AHUM MPUPOCMOM Pe3yabMamueHOCMi ma CyKymHUMU 8u-
mpamamu. MemodonoziyHa ocHo8a pobomu MOEGHYE KoHUenmyanbHull aHani3 i cuHmes cyyacHux nioxodie giHaHCOBOI eKOHOMEMPUKU, MAWUHHO20 Ha-
8YGHHA MA HABYAHHSA 3 NiOKpinaeHHAM. 30ilicHeHo nopieHANbHUL aHAi3 00CAIOHUYbKUX MOCMAHOBOK Wodo HecmayioHapHocmi ma dpelichy daHuX, @ MaKoH
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i iHCmumyyitiHux 0bmexceHs y 8U3HaYeHHi domycmumoi iHmeHcUsHOCMI OHOB/eHHS Modenell | IPagus yxeaneHHs pitueHs. 3anponoHo8aHo memodonoaiyHy
PamKky kaacueikayii demepmiHaHm adanmueHOCMI 30 2pyNamMuU PEXUMHO-PUHKOBUX YMO8, BUMPAMHUX Napamempig i pecypcHo-opeaHiayiliHux obmexceHs,
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