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Small businesses are faced with many challenges in the process of their activity, one of which is the lack of domestic experience in the implementation of the finan-
cial regulation of their activities. The only way to solve the latter is the analysis and the positive experience of borrowing from foreign models of financial regulation.
The aim of the article is to analyze the international financial regulatory models and their adaptation to domestic small business. The main results of the paper are
the discovery of the positive experience of foreign models of financial regulation and the use of the latter in the domestic economy. Based on the analysis of the state
support of small business in the leading European countries the recommendations on the European direction of the vector of the domestic economy were made.
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Bepe3oscbka X. I, Kmime B. M. 3apy6ixHi modeni hiHaHcoso20
pe2yntoeaHHA ma doyinbHicmb ix 3acmocy8aHHs e YKpaiHi

Marne nidnpuemHuymeo e npoyeci enacHoi dianbHocmi cmukaembca 3 6a-
2a0mema npobemamu, 00HIE 3 AKUX € 8IOCYMHicmb 8imyu3HAHo20 00c8idy
y 30ilicHeHHi hiHaHC08020 pe2yto8aHHA ix difnbHOCMI. EQUHUM WAAXOM 8U-
piWeHHA 0CMAHHbOI € GHAANI3 | 30M03UYeHHA M03UMUBH020 0080y 8 3apy-
bixcHuXx Modenax GiHaHC08020 peaytosaHHA. Memoto cmammi € aHani3 3a-
pybixcHux modenell (hiHaHC08020 pezyatosaHHa ma adanmayis ix y eimyus-
HAHOMY Manomy nidnpuemHuymei. OCHOBHUMU pe3yabmamamu cmammi
€ po3kpumms no3umusHo2o doceidy 3apybixHux modeneli iHaHCO8020
pe2ysteaHHA Ma 30CMOCy8aHHA 0CMAHHLO020 Y 8IMYU3HAHIL exoHomiui. Ha
0CHO8I aHAAI3Y DepHasHOI MOMPUMKU Mas1020 NIONPUEMHUYMEBA 8 MPOBIO-
Hux esponelicbKux KpaiHax HaOaHO pekomeHOayii cmocosHo esponelicbkozo
CMPAMYBAHHA 8eKMOPA BIMYU3HAHOI EKOHOMIKU.

Knrouosi caoea: mane nidnpuemMHUYMA0, CIPUSHHSA PO3BUMKY MiONPUEMHU-
ymea, iHcmumyyii po38umKy mMasn020 MiONPUEMHULMEA, «WOK08a mepa-
nia», pe2ioHansHa ekoHomika, EbPP, EC.
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lobalization processes in the world economy change
the idea of raising funds for the development of na-
tional economy and small business in particular. The
experience of leading foreign countries, the liberalization of
capital movements involves the risk of displacement of crisis
occurrences in one country or region to other regions. A strik-
ing example of such broadcasts of crisis is a sharp outflow of
capital from Ukraine, which is closely related to recent devel-
opments in the political arena between Ukraine and Russia.
Solving such problems can contribute to the study of
the world and European best practices and encourage the de-
velopment of financial regulation of small business through
internal and external opportunities and practice of solving
such problems.
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Bepesosckas K. U., Kmumo B. M. 3apybexcHbie Modenu huHaHC08020
pe2ynuposaHus u yenecoobpasHocme ux npumeHeHus 8 YKpauHe

Marnoe npednpuHumamenscmeo 8 npoyecce cobcmeeHHol desmenbHocmu
cmankusaemca co MHoaumu npobnemamu, 00Hol U3 Komopbix Asnsemca
omcymcmeue ome4ecmeeHHO20 OMbIMA 8 OCYUeCMeneHuU (pUHaHC08020
pezynuposaHus ux oesmenbHocmu. EQUHCMBEHHbIM Mymem peweHus mo-
cnedHell A8AA€MCA AHANU3 U 3GUMCMBOBAHUE MO0XUMENbHO20 0MbiMma
8 3apybextHbix MoOensx (PUHAHC08020 pezynuposaHus. Lleavblo cmameu
Aenqemca aHanu3 3apybexcHolx modeneli (hUHAHCOBO20 Pe2ynupOBaHUs
U adanmayus Ux 8 ome4yecmeeHHOM MAsOM npednpuHUMamenscmee.
OCHOBHbIMU pe3yabmMamamu cmambu A8AAeMCA PACKPbIMUe MoAOHUMeNb-
H020 onbima 3apybexHbix modeneli PUHAHCOB020 pe2ynuposaHus U npu-
MeHeHue rnocnedHe20 8 omeyecmeeHHol 3KoHoMuKe. Ha ocHose aHanu3a
20cydapcmeeHHoll ModdepxKu Mas020 MpednpuHUMamensemaa 8 8e0yUux
esponelickux cmpaHax 0aHb! peKoMeHOayuu OmHocumesbHo esponelicko2o
HanpaeseHus 8eKMopa ome4ecmeeHHOU SKOHOMUKU.

Knrouesble cnoea: manoe npednpuHumamenscmeo, codelicmsue pasgumuto
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The study of small business and its role in developed
market economies is the object of attention of many foreign
scholars such as J. Schumpeter, P. Westhead, W. Baumol, J. Bah-
ler and others.

Among domestic scientists that question has become par-
ticularly important in the works of: L. L. Tsymbal, M. I. Krupka,
S. K. Reverchuk, O. V. Grin, Ya. B. Drop, V. M. Kmit, A. F. Mel-
nyk, A. P. Pavlyuk and many others.

The article is an analysis and theoretical rationale for the
use of foreign models of financial regulation in the domestic
economy.

Given the extremely difficult economic situation in which
Ukraine is now, the support for small businesses is particularly
important and significant nowadays on the way of the domestic
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economy out of the crisis. We believe it is the policy of "shock
therapy" in combination with the support of small and medium
enterprises may be the key to solving the economic crisis in
our country.

To begin, let’s define the nature of such an important
concept as a model of financial regulation. From an economic
point of view, the concept of economic model means a theo-
retical model constructed for the approximate description of
economic processes by means of a relatively small number of
concepts or variables. The economic model can be both quali-
tative and stochastic or deterministic mathematical model.
In our case, the economic model of financial regulation has a
quality component and means of regulation of economic rela-
tions subjects of financial regulation on the distribution and re-
distribution of GDP in the country. If we consider such a model
at the macro-level, it is possible to narrow the definition of the
essence of the concept by moving the economic relations to the
level of state control and regulation of the economy. As financial
regulation is a process of influence on financial relationships to
eliminate economic disparities, the vector of its impact should
be directed only to economic growth and ensuring social wel-
fare in the state. In other words, it is the impact of tax, financial,
credit, budget and administrative policies on the development
and support of small business in the state

iven the recent political developments in Ukraine, in

our opinion, the European experience of financial reg-

ulation would be the closest and most promising. We
back up our point of view with the fact that in the European
Union economy is based on small and medium-sized business-
es, which employ more than 70% of the employed in the private
sector. However, for the complex formation and nature of the
problem, we consider other alternatives [1, p. 257 — 259].

In total there are three main innovative models to stimu-
late the development and support of small business: American,
Japanese and Western. This case is a question of fostering in-
novation [3, p. 337 — 339].

The distinctive features of the American model of fi-
nancing innovation is the active use of patent protection of in-
novations, patents and trade patent licenses, creation of patent
pools. An additional source of financing innovation is the costs
of implementation of patents and patent licenses. In the Ameri-
can model, it is a very common phenomenon of innovation in
small business (technological ventures), where entrepreneurs,
owners and managers are themselves scientists, authors of
developments, particularly common in areas with a high con-
centration of universities, research centers, companies, firms,
high-tech industries. Also in terms of taxation in the United
States, the principle of "natural selection’, i. e. no special tax re-
gimes for small and medium enterprises. For small businesses
the only benefit is the simplification of accounting and report-
ing on a progressive scale:

+ taxable income up to 50 thousand dollars — 15 %;

+ 50 thousand dollars up to 75 thousand dollars — 25 %;
+ 75 thousand dollars up to 10 million dollars — 34 %;
+ more than 10 million dollars — 35 %.

Very small firms may apply the cash method of accounting
and are excluded from the tax investment in capital assets when
the amount for the year does not exceed 24 thousand dollars.

We believe that this experience could be relevant but not
today. If Ukraine joins the EU this year, it will be possible to ap-
ply such reforms in about 40 years. A very important factor in
our opinion, is the mentality and thinking of people. The Unit-
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ed States is a country where entrepreneurship is considered as
a way of life; in this country unemployed people are simply not
respected. These moral principles are established since child-
hood that is why American teenagers work and study simulta-
neously and grow up as self-sufficient individuals. In this coun-
try the cult of education and science is promoted and it is the
most important basis for innovation. Perhaps at first glance it
may seem that these things are not related to the development
of small business, but we believe that small business in Ukraine
is now completely "far" from its role in the society.

Small business in the United States and Japan is usually
called innovation, because innovation began to develop on the
basis of this economic sector. Japan, unlike the United States,
has a lot more benefits and incentives for businesses because
small businesses employ 80% of the population, which creates
85% of the gross national product [3, p. 340 — 342].

nalyzing the experience of support of small businesses

in these countries it is also an important factor of de-

liberate policy of regional institutions functioning and
support for small business. There are these institutions in the
UK, Germany, France, Italy, Spain, Czech Republic, Romania,
Poland, Bulgaria, Estonia and other EU countries.

In the EU economy is based on enterprises of small and
medium-sized businesses, which employ more than 70% of the
employed people in the private sector. From the experience of
the EU one of the first programs to support entrepreneurship
in the European space were government regulation mitigation
measures and eliminating bureaucracy. Among the financial
activities of the program the most significant were tax reduc-
tion and better access to capital markets. We believe that this
experience of regional institutions was appropriate for Ukraine.
In addition the EU has a program of development of economic
infrastructure of cities and villages. As part of the program the
European Commission strongly promotes local infrastructure to
stimulate the implementation of local economic potential, and
create new jobs. These programs are annually funded by loans
from the EBRD, in the past years it has carved out about 10 mil-
lion Euros yearly. Within the funding programs of support and
development of small and medium enterprises the investments
and long-term projects for the creation of new firms, innova-
tion and environmental protection projects were implemented.
Certain financial resources were included to the capital of com-
mercial banks that directly provide funding for such projects.

In the UK there is a network of organizations involved
in the development of small businesses including: service of
small businesses, entrepreneurial agencies, public associations,
employment centers. The main programs to support small
businesses in this country are "Business Expansion Program’,
"Guaranteed Loan Program", "Program for Creating own Busi-
ness." In the UK there is a similar to the Ukrainian program
called "Business Development Scheme" and progressive pro-
gram "Young Entrepreneurs”. The system of stimulating stu-
dents begins at colleges and universities, where students are
provided with facilities and equipment, means of communi-
cation, open access to data banks and commercial loans. Also
very important is the fact that in the UK there are so-called
"local business agencies." They provide loans and grants to en-
trepreneurs on favorable terms and attract private funds for
these agencies, which is done by their complete tax exemption.
Also in the UK the state plays the lion's share in the financing
of small businesses. Promoting entrepreneurship is carried out
as a part of the revival program of "inner city." This program
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provides for the establishment of free enterprise zones, which
are quite effective — state and commercial funds for regional
development by providing loans and advice to potential entre-
preneurs. In these areas taxes on income and property are sub-
stantially reduced, the rules for the creation and deployment
of new enterprises are liberalized. One of the key components
that accompany the implementation of the following programs
is to promote the values of entrepreneurial culture. We believe
the use of such a positive experience of the UK in Ukraine
would give positive results [2, p.120 — 125].

In Germany, there is a special program "The General
Concept of Science and Technology Policy in Relation to Small
Businesses" as well as a special program URBAN aimed at rais-
ing the attractiveness of entrepreneurial activity in cities. Also
quite effective in Germany was a program of "Euro-Fitness" that
has enabled SMEs to prepare to operate within the single EU
internal market. Furthermore, the Government provides ongo-
ing investment loans and grants to small businesses. Entrepre-
neurs who create new innovative enterprises are provided with
soft loans up to 20 years.

In Spain for the implementation of economic develop-
ment policies the special agencies of regional development were
also created that derived from public funds, but operate on the
commercial basis. These organizations have been established
within the context of the European Association of territorial
agencies of the EU [4, p. 322 — 326]. It should be noted that the
activities of such organizations in practice were a failure be-
cause of the declarative decisions, vagueness and uncertainty of
the program elements, and dispersion of resources. These facts
are quite important in a possible collaboration with the "broth-
erly people” if this can still happen in the distant future.

In our opinion the analyzed positive experience of insti-
tutional development of small businesses should be borrowed
by Ukraine, and of course to begin the process of implementing
such institutions in the domestic economy after the final sign-
ing of the association agreement with the EU.

In addition, an important part of the financial regulation
of small business loans are innovative crediting and support
of the development of innovative and investment banks in the
country, for example, let’s consider the experience of the EU.

broad the specialized innovative and investment banks
Ahave proliferated only in some countries. In Eastern
Europe functions of banks long-term investments are
performed by folk, national and state banks (Bulgaria, Hun-
gary) or specialized banks (Romania), and the structure and
function of these banks regularly change. Financial support
of innovation and investment banks for lending to small busi-
nesses engaged in innovation subjects of the European Invest-
ment Bank (EIB — European Investment Bank). In Israel Luomi
Bank (Luomi Bank) and Israel Discount Bank (Israel Discount
Bank), Canada — Business Development Bank (BDC - Business
Development Bank of Canada), Germany — Lending Institution
of Recovery. Overall European innovation financing of small
businesses engaged in so-called development banks, which
are wholesale banks that are working on products and search
for financial institutions. Typically these banks are created by
the political initiatives; capital of the bank is established with
public funds. In Canada and Germany, these banks work with
clients directly or indirectly [8, p. 3 - 5].
Based on the above said, we analyzed that the govern-
ments of many European countries are actively engaged in cre-
ating conditions for lending to innovative companies.
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What can be said about our country? The process of for-
mation and development of innovative investment banks in
Ukraine resembles more declarative than real solutions. The
creation of this structure would correspond to the Concept of
the State Program on Capital Markets Modernization [5] in
Ukraine, developed for the Agency and approved by the Cabi-
net of Ministers of Ukraine [6]. In this case, the State would have
initiated the loan process, but by the Cabinet of Ministers N°655
of 5 May 2003 Ukrainian Bank for Reconstruction and Develop-
ment was established. It is registered by the National Bank of
Ukraine on March 19, 2004 as a closed joint stock company;
today banks are a public limited company. The owner of a quali-
fying holding in the Bank (99.9%) is now the Cabinet of Minis-
ters of Ukraine, as well as other non-state and foreign investors.
UBRD was formed as a normal commercial bank (it includes
individuals who have three shares - 0,00185% of the capital) [7].

A number of experts, economists and political scientists
consider that the activities of the bank are not effective, because
they believe that in Ukraine there are many universal banks al-
ready. UBRD functions often overlap with Sberbank ones, so the
cooperation between these two banks should be better. For ex-
ample Sberbank can raise funds that invest in UBRD promising
high-tech industry for the use of such funds that Sberbank pays
interest which enable the latter to be competitive in the deposit
market. UBRD could sell pools of their loans by issuing securi-
ties that would be guaranteed by the state. So, a sound perma-
nent system of raising funds in the economy could be invented.

tution, whose main task would be reducing interest on mi-
cro loans for small businesses — the so-called UBSR (Ukrai-
nian Bank for Development). The bank was planned to save
up for the state budget. It was planned that UBSR had become
the lender of last resort for banks that promote micro-credit
programs, and also had to participate in the compensation of
interest rates and guarantees subjects of small and medium en-
terprises. UBRD had annually sent to refinance such loans to 40
million UAH in order to rate currency loans to final borrowers
did not exceed 15-17%. Cabinet of Ministers Tymoshenko of
08.04.2009r., For Ne439-district a Commission on the formation
of the Bank was formed to promote on the basis of the Ukrai-
nian JSC Bank for Reconstruction and Development [9]. How-
ever, already in 2010 the commission was abolished by the new
government of M. Azarov (Cabinet of Ministers of Ukraine of
02.06.2010 Ne397 p) [10]. During the period of operation of this
government the UBRD had not financed a single project apart
from crediting of LLC "High Thermal Technologies" (Lugansk).
As stated by the experts of the bank, lending the project took
place within the strategic priority of the Bank's lending com-
panies that are active in the field of energy, introducing new
technologies. LLC " High Thermal Technologies" is a group of
companies "TERMO" and is one of the first private companies
in Ukraine, which not only provides services for heating and
hot water, but also has 15 years of experience designing, manu-
facturing, installation, maintenance and mini boiler operation
[7]. Somewhat surprising is the fact that throughout Ukraine
only Lugansk company managed to introduce innovative prod-
uct. As mentioned in the previous paragraphs experience of
developed countries innovations usually occur in scientific and
educational centers and cells that cannot be argued with visual
examples in our country.
Today given the difficult political situation the govern-
ment of our country in a series of more important priorities

In addition UBRD planned to create another banking insti-
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relating to the preservation of the integrity and inviolability of
borders and security of citizens. We hope that in the future the
government of Yatsenyuk will provide decent and reliable sup-
port for the development of small business as a vital sector of
the national economy.

CONCLUSIONS

Summing up the experience of foreign countries you may
note that the tax relief combined with a deliberate policy of re-
gional institutions, small business development and promotion
of innovation and investment lending could improve domestic
small business sector. In the world of such instruments Finan-
cial Regulation gives positive results according to the experi-
ence of the United States. Japan, Germany, France, the UK and
other developed countries. We believe that Ukraine has already
taken the first step in the right direction signing up an asso-
ciation agreement with the EU. The next step, in our opinion,
should be the fight against corruption. Transparency of the ju-
diciary and fair presidential elections, as it is addressing these
priorities, will enable the move towards the development of a
strong European country where small business takes its rightful
place in the economic structure of the country. L
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