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This article is called comparative analysis of grounds for the commencement of Insolvency Proceedings. The problematic issue that was raised is the following
one - is it necessary to harmonize grounds for the commencement of insolvency proceedings within the EU? Author outlines and examines two basic grounds
for the commencement of insolvency proceedings: cash-flow and balance sheet insolvency tests, their interpretation and application under English, German and
Lithuanian laws. Comparative analysis of these laws has showed that each country specifies and understands concepts of cash-flow and balance sheet insolven-
cies in the different manners, applying different indicators for their determination. Taking into account gained results, it is desirable and advisable to harmonize

grounds for the commencement of insolvency proceedings within the EU in order to facilitate economic and investment climates in its Member States.
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YK 658
OmetKo [1. B. MopieHAnbHull aHani3 nidcmag 015 nopyweHHA
nposadeHHA y cnpasi npo HenaaMocnPOMOXCHICMb

HasedeHo pesynbmamu aHanisy ymos 0717 iHiuito8aHHA npouedyp Hecrpo-
moxcHocmi. Karoyoeoto idecto sucmynae o6rpyHmysaHHs HeobxioHocmi 0ns
20pMOHI3ayjii nidcmas wjo0o iHiYiteaHHS Mpouedyp HecnpomoxcHocmi. Bu-
c8imsaeHo 08i OCHOBHI Midcmagu 015 iHiYi08AHHA MPOYEAYP HECTIPOMOHHOC-
mi: 2omigkosuli ma basnaHcosuli mecmu, AK 80HU iHMePIpemyloMsca ma
30CMOCOBYIOMbCA 8 AH2AIlICbKOMY, HiMeybKoMy ma AUMoBCLKOMY Mpaso-
8ux nopadKax. [MopieHAnbHUl aHani3 Yux MpasonopAdKie MOKA3as, WO KOX-
Ha Kpaika 8u3HaYae ma po3ymie KoHuUenyii 20miekoso20 ma 6anaHCO8020
mecmy 1o-pi3HOMY, 30CMOCOBYIOYU Pi3Hi iIHOUKAMOPU 05 iX BU3HAYEHHS.
bepy4u do ysaeu ompumanuli pesyabmam, 2apmoHizayis ycepeduri €C nio-
cmas 0717 iHiyito8aHHA MPoyedyp HeCrPOMOXHoCMI € baxaHot, 013 Mo2o
Wob noKpawumu ekoHomiyHUli ma iHeecmuyiliHuli kaimam y Oepxaeax-
yneHax €C.

Kntovoei cnosa: HecripomoscHicme, Egponeticekuli Coto3, npoyedypu Hecnpo-
MOMCHOCMI, 20MiBKOBA HECIPOMOMCHICMb, 6ANAHCOBA HECTIPOMOXMHICMb, 20p-
MOHI3aUiA.

bi6n.: 14.

Ometko lMaeno Bacunvosuy — acnipaHm, Haykogo-0ocnioHuli yeHmp iHOy-
cmpiansHux npobnem pozsumky HAH Ykpainu (npos. InxeHepHud, 1a, 2 noe.,
Xapkis, 61166, YkpaiHa)

he world economic crisis of 2008 emphasized the
importanceforcountriesofhavingeffective, functional
and proper regulatory framework for dealing with
insolvency problems. Insolvency law plays an important
role in the whole world. First of all, it provides a certain legal
framework which serves as a step-by-step mechanism fro
dealing with financial difficulties of an insolvent company.
Also, it helps to maintain balance of interests of different
stakeholders that are usually affected by an insolvent
company. One of the most significant questions is grounds
according to which particular insolvency proceedings can be
initiated. Each country has its own national insolvency law,
which stipulates different approaches regarding the grounds
and types of available insolvency proceedings. For companies
engaged in cross-border activities such a situation creates
obstacles in interpreting grounds and is characterized by the
lack of flexibility in choosing insolvency proceedings. It may
lead to disbalance of interests in these companies. Moreover,
within the EU these disparities are the factors that empower
the phenomenon of forum shopping.
Thisproblemhasbeenexaminedbythefollowingauthors:
Dennis Faber, Niels Vermunt, Jason Kilborn, Toma$ Richter,
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YK 658
OmetKo [1. B. CpasHumeneHelli aHaAu3 0cHoBaHUIi 015 8036yHdeHusA
npouseodcmea no deny o HenaamesxcecnocobHocmu

[MpusedeHsl pe3ynsmamel aHanU3a ycaosull 018 UHUYUUPOSAHUS npoyedyp
HecocmoamenbHocmu. Kntoyegol udeeli ebicmynaem 060cHOBAHUE HE0bX0-
dumocmu 0718 20PMOHU3AYUU OCHOBAHUL OMHOCUMENBHO UHUYUUPOBAHUSA
npoyedyp HecocmoamensHocmu. OceewjeHb! 080 OCHOBHbIX MOMOMEHUSA
0719 UHUYUUPOBAHUA MPOYedyp HecocmosmesnbHocmu: HAAu4HbIl u 6a-
/IGHCOBOU Mecmel, KK OHU UHMepPRpemupylomca U npuMeHAIomca 8 aH-
2/1ULICKOM, HEMEUKOM U UMOBCKOM npasosbix nopAdkax. CoasHUmMesnbHbil
OHAAU3 3MUX MPasonopsAOKo8 MOKA3as, YUMo Kawoas cmpaHa onpedensem
U MoHUMaem KOHUEenyuu HanuyHo2o u 6anaHcosoeo mecma fo-pasHomy,
MPUMEHSAA Pasnu4Hble UHOUKamopbl 0718 ux orpedeneHus. lpuHumas eo
BHUMAHUE Nosy4eHHbIl pe3ynbmam, 2apmoHu3ayus eHympu EC ocHosaHul
018 UHUYUUPOBAHUA NPOUedyp HeCOCMoAMenbHOCMU A8nAemca enaHHou,
0419 Mo20 YMoBbl yy4wums SKOHOMUYeCKUl U UHBECMUYUOHHbIU Kaumam
8 2ocydapcmeax-uneHax EC.

Kniouesble cnoea: HecocmosamensHocms, Eeponelickuii Coto3, mpoyedypel
HecocmoAmenbHoCMU, HaNUYHAA HecocmoAmesnbHocme, 6anaHco8as Heco-
CMOoAMesbHOCMb, 20PMOHU3AYUA.

buba.: 14.

OmeHko Masen Bacunvesuy — acrupaHm, Hay4Ho-uccnedosamenscKuli
ueHmp  UHOycmpuanbHeix npobaem passumus HAH  YkpauHel (nep.
WhxceHepHeil, 1a, 2 am., Xapekos, 61166, Ykpaura)

Ian F. Fletcher, M. Marin¢, R. Vlahu, Paul ]. Omar, and others.
This topic is being hotly discussed nowadays.

The aim of the article is comparative analysis of na-
tional insolvency laws of England, Germany and Lithuania
to identify peculiarities of grounds for the opening of insol-
vency proceedings in order to determine the necessity and
possibility of harmonisation of grounds at the EU level.

Presentation of basic material of the research. De-
bates regarding the necessity and possibility of harmonisa-
tion of insolvency laws are taking place. According to the
Note on Harmonisation of Insolvency Law at EU level
(2010) of the European Parliament, one of the problems that
might occur in the absence of common rules on insolvency
are criteria for the opening of insolvency proceedings. It is
desirable that the requirements relating to the opening of
insolvency proceedings be harmonized. It can be achieved
by standardisation of the test to be applied for the opening
of the insolvency proceeding [1, pp. 8-11].

Later on, the EU Commission adopted Recom-
mendation of 12.3.2014 on a New Approach to Business
Failure and Insolvency (2014). The main objective of this
Recommendation is to ensure that viable enterprises in fi-
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nancial difficulties, wherever they are located in the Union,
have access to national insolvency frameworks, which en-
able them to restructure at an early stage with a view to pre-
venting their insolvency, and it also aims at giving honest
bankrupt entrepreneurs a second chance across the Union.
This Recommendation is a great example of a partial har-
monisation of insolvency law at EU level [2].

Emilie Ghio (2015) says that a fully harmonised body
of insolvency law would block negative externalities gener-
ated by the Member Statets’ national legislations. It is fur-
ther justified by the subsidiarity principle of the EU law. She
adds that if certain issues are better dealt with at suprana-
tional level, the EU is given competence in the matter and
harmonisation is justified by the need to internalise negative
externalities [3, pp. 11-12].

Bob Wessels (2011) considers that harmonisation is
a careful process. Harmonisation of certain topics is pos-
sible, but it has to be acknowledged that many of these top-
ics will prove to be interconnected to larger (non insolvency
law related) legal areas, such as employment law, property
law, contract law or procedural law [4, p. 760]

On the other hand, Alberto Nuiiez-Lagos (2016) be-
lieves that it is very difficult to harmonise certain areas of
insolvency legislation due to the old traditional insolvency
roots of each of the local jurisdiction so that it would be dif-
ficult to obtain the necessary consensus for such harmonisa-
tion at EU level [5, p. 6].

Paul Omar (2012) stresses that it is difficult to see
member states agreeing to proposals from the European
institutions for substantive rapprochement of their internal
insolvency laws unless there were overwhelming economic
benefits for them to do so [6, p. 21].

owever, later he changed his mind and states that
Hwhether “convergence” or “harmonisation’; and

to what fields, procedural and/or substantive, this
should extend, is a token of how far down the road the Euro-
pean Union has travelled (2015) [7, p. 28].

Now we would like to make a brief comparison analy-
sis of grounds for the commencement of insolvency pro-
ceedings in England, Germany and Lithuania. These coun-
tries have been chosen because each of them has its own
unique legal regime and different legal roots.

In England, insolvency framework is mostly com-
posed of two statutory acts: the Insolvecny Act of 1986 (IA
1986) and the Insolvency Rules (IR 1986). The first one plays
the role of a substantive law, whereas the second one pre-
scribes the procedural side of insolvency proceedings. Both
acts are applied to individuals and legal entities. In the first
case it is “bankruptcy proceedings” and in the second one —
“insolvency proceedings” These two acts are additionally
supplemented by the Companies Act 2006 and by the Com-
pany Directors’ Disqualification Act 1986.

English insolvency regime can be characterized as
“separate entry’, i.e. for the commencement of a certain type
of insolvency procedure particular threshold shall be meet.
This means that two main requirements should be satisfied:
the exact party, which is entitled to initiate particular
insolvency procedure, and the existence of a particular
ground.
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Insolvency Act 1986 does not contain definition of
what insolvency is. However, Insolvency Act 1986 enshrines
7 situations when a company may be wound up by the court.
One of the grounds is inability to pay its debts. By this
legal construction English insolvency law explains a situa-
tion when debtor is deemed to be insolvent. Statutory ex-
planation of what should be understood as inability to pay
debts can be found in Section 123 of the same instrument.
According to this Section there are four insolvency tests
prescribed.

ccording to Section 123 (1), a company is deemed
Aunable to pay its debts 1) if a creditor (by assignment

or otherwise) to whom the company is indebted in a
sum exceeding £5,000 then due has served on the company,
by leaving it at the company’s registered office, a written
demand (in the prescribed form) requiring the company
to pay the sum so due and the company has for 3 weeks
thereafter neglected to pay the sum or to secure or compound
for it to the reasonable satisfaction of the creditor or 2) if
execution or other process issued on a judgment, decree or
order of any court in favor of a creditor of the company is
returned unsatisfied in whole or in part or 3) if it is proved
to the satisfaction of the court that the company is unable
to pay its debts as they fall due (cash flow insolvency). Also,
Section 123 (2) sets out the fourth insolvency test — if the
value of the company’s assets is less than the amount of its
liabilities, taking into account its contingent and prospective
liabilities (balance sheet insolvency). Additionally, Section
124 of the Insolvency Act 1986 prescribes persons who are
entitled to file an application to the court for the winding up
of a company.

Some time ago there was a unified doctrine of the
three commercial insolvency tests, i.e. that all three com-
mercial insolvency tests are based on single default, which
is proof of the company’s failure to meet a demand to pay an
undisputed debt [8, p. 3]. This means that a creditor is free
to choose any of three tests for filing a petition for winding
up if the claim is undisputable. Under the first test, a credi-
tor just should submit statutory demand, and, if the com-
pany fails to accomplish it, winding up is possible. Under
the unsatisfied execution test, more should be done in the
procedural sense — first of all, a creditor should obtain court
judgment regarding the debt and then this judgment should
be unsatisfied by the debtor. The last general commercial
test (inability to pay debts as they fall due) considered be-
ing the most straightforward — a creditor is only required to
demand to pay back the debts.

However, recent United Kingdom insolvency case law
showed that perception of cash flow and balance sheet in-
solvency tests has been changed. The first case is Re Cheyne
Finance Plc. (No 2) [9] and the second one is Eurosail case
[10]. Now, a company may be wound up under cash flow
test even if its debts has not fallen due yet but will fall in
the future. If a creditor submits an insolvency petition on
the ground of balance sheet insolvency, the court should
take into consideration all the relevant facts and possibili-
ties even if debtor’s balance sheet shows negative net assets.
Interpretation of both tests in such way also leaves enough
space for consideration.
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nother treatment of grounds for the commence-
Ament of insolvency proceedings is observed in Ger-

many. Currently, insolvency framework in Germa-
ny is composed of the Insolvency Code (Insolvenzordnung),
which was adopted in 1994 by the German Parliament and
entered into force on the 1 of January 1999. It was amended
in 2012 by the introduction of protection scheme proceed-
ings to facilitate the restructuring of companies.

In Germany insolvency proceedings may be opened
by and against legal and natural persons even if the last do
not conduct any business activity. Thus, under German na-
tional insolvency law, insolvency proceedings may be in-
voked particularly for all types of private debtors. Only filing
an insolvency petition to the court may commence any type
of insolvency proceedings that are set out in the German
Insolvency Statute. The insolvency regime in Germany is
characterized as “single entry” — all types of the insolvency
proceedings whether it is reorganization or liquidation shall
be commenced in the same way. There is an absence of pre-
insolvency proceedings and absence of pre-insolvency pro-
ceedings that may be initiated without a court order.

There is no definition of what insolvency is under the
German Insolvency Statute. It only outlines that insolvency
shall be the general reason to open insolvency proceedings.
An insolvency petition for the commencement of insolven-
cy proceedings may be made to the competent court by the
debtor or by creditors. The submission of any petition for
opening insolvency proceedings has to be founded on one of
the three statutory grounds. There are three grounds (tests)
that describe different situations when the debtor is deemed
to be insolvent. The first one is illiquidity that is based on cash
flow insolvency, the second one is overindebtedness, which
reflects balance sheet insolvency, and the last one is imminent
insolvency (pending illiquidity). However, not all of them may
be invoked both by the debtor and its creditors.

One of the most frequently applied grounds for the
commencement of insolvency proceedings by creditors is
illiquidity (cash flow) insolvency. Under the Statute, the
debtor shall be deemed illiquid if he is unable to meet his
mature obligations to pay, and it is unclear whether any
creditor who owns undisputable claim in any amount may
submit an insolvency petition as long as the debtor has
stopped payments.

In order to clarify this situation, the German Federal
Supreme Court in its decision of 24.05.2005 interprets this
ground more precisely. According to the decision, if it can
be reasonably expected that the debtor will meet the pay-
ment obligations within no more than three weeks from
their due date, the company is not considered illiquid; if the
liquidity shortfall amounts to less than 10 % of all due pay-
ment obligations, the company is only considered illiquid
if the shortfall is likely to increase to more than 10 % in the
near future and; if the liquidity shortfall amounts to 10 % or
more of the due payment obligations, illiquidity is assumed,
unless there is a high likelihood that the shortfall will soon
be covered completely, or almost completely, and the credi-
tors can be reasonably expected to wait [11].

The second reason for the commencement of insol-
vency proceeding is overindebtedness (balance sheet in-
solvency). As in the case with illiquidity, this ground may
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be invoked either by the debtor or by creditors, but may be
commenced only regarding legal entities. Under the German
Insolvency Statue, overindebtedness shall exist if the debtor’s
assets no longer cover the existing obligations to pay. It is
important to outline that until 17" October 2008, during the
financial crisis, the evaluation of company’ assets was per-
mitted to be undertaken on a going concern basis in case of
probability that the company’s business could be continued,
and if such evaluation resulted in a negative net asset value,
the company was obliged to file for insolvency [12, p. 193].

Also, there is a third ground that may be exclusively
invoked by the debtor. According to Section 18 (2) of the In-
solvency Statute, the debtor shall be deemed to be faced with
imminent insolvency if he is likely to be unable to meet the
existing obligations to pay on the date of their maturity, i.e.
the debtor will not be able to discharge the obligations in the
future with a probability of more than 50%. This will require a
prognosis of up to two years taking into account all currently
existing claims and those future claims that will certainly
come into existence [13, p. 257]. This ground was introduced
in order to facilitate reorganization and increase chances for
financially distressed corporate debtors to be rescued.

The third approach to grounds for the commencement
of insolvency proceedings is characteristic for Lithuania. At
the current moment, all insolvency issues are governed by
three separate statutory laws: Enterprise Bankruptcy Law
(2001), Law on Enterprise Restructuring (2001), and newly
adopted Law on Natural Person Bankruptcy (2013). Thus,
there is no unified insolvency law that would encompass all
available insolvency proceedings.

( :ontrary to England and Germany, the Lithuanian
legislation defines the concept of insolvency in Ar-
ticle 2 Paragraph 8 of Enterprise Bankruptcy law

as follows: Insolvency of an enterprise means the state of

an enterprise when it fails to discharge its obligations (pay
debts, carry out works paid for in advance, etc.), and the
overdue liabilities of the enterprise (debts, unperformed
works, etc.) are in excess of half of the value of the assets
entered on the enterprise’s balance. In case of defining in-
solvency in such way, cash flow and balance sheet insol-
vency tests are applied simultaneously. Thus, sometimes

it becomes very hard especially for creditors to prove that a

particular company is in a stay of insolvency.

Enterprise Bankruptcy Act makes a clear distinction
between grounds for filing for initiation of enterprise
bankruptcy proceedings and grounds for the commence-
ment of bankruptcy proceedings by the court.

Grounds for filing are mostly composed of failure of an
enterprise to pay its debts when they fall due or a situation
when an enterprise has publicly announced its inability or
intent to discharge its obligations. Furthermore, there is a
certain obligatory time limits (at least 30 days) specified
for creditors before they will be entitled to file bankruptcy
petition against an enterprise. Before filing bankruptcy
petition, creditor shall notify the enterprise in writing about
the intention to initiate bankruptcy proceedings in the
court.

In the second case, law prescribes three grounds
on the basis of which the court shall commence formal
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bankruptcy proceedings. According to Article 9 Paragraph
5, the court shall initiate bankruptcy proceedings if at least
one of the following grounds is met: (i) when the enterprise
is insolvent; (ii) when the enterprise is late with payment
of remuneration and amounts relating to employment rela-
tions to the employee (employees); or (iii) when the enter-
prise has publicly announced to or notified the creditor(s)
in any other manner of its inability or lack of intent to dis-
charge its obligations. Likewise in Germany, court refuses in
opening bankruptcy proceedings if there is al lack of assets
to cover legal and administration expenses.

The problem of the concept of insolvency has been
described above and the place for argumentation is left
regarding the second ground for the commencement of
bankruptcy proceedings. There is no threshold regarding
the minimum amounts of employee related payments. Also,
there is unwritten precondition according to which employ-
ee’s petitions must not be made in bad faith and sometimes
even the need of supporting/submitting a petition by all em-
ployees of the enterprise is required [14, p. 291].

ontrary to formal bankruptcy proceedings, there

is a possibility to conduct an out-of-court (extraju-

dicial) bankruptcy of the debtor. There is only one
ground for their initiation that is pointed out in Article 12
Paragraph 2 - if the enterprise is unable and will not be able
to settle with the creditor (creditors). Also, there are two
obligatory conditions that shall be met in order to extrajudi-
cial bankruptcy proceedings are commenced: if there is an
absence of actions in court entered against the enterprise,
and no recovery is made from the enterprise under the writs
of execution issued by courts or other institutions. Only the
owner(s) and the head of the enterprise may commence ex-
trajudicial bankruptcy procedure if all the mentioned-above
requirements are met. This is exclusive statutory insolvency
procedure under the Lithuanian insolvency law that does
not require court participation.

SUMMARY

On the basis of comparative analysis of national in-
solvency legislation and case law of England, Germany and
Lithuania, there have been outlined piculiarities in applica-
tion of grounds for the commencement of insolvency pro-
ceedings in these countries. In England the main ground for
the commencement of insolvency proceedings is inability
to pay debts. The stay of inability to pay debts is revealed
through four main insolvency tests. In Germany, three main
reasons (grounds) for the commencement of insolvency
proceedings are enshrined in the German Insolvency Code.
The German legislation specifies concepts of illiquidity, bal-
ance sheet and imminent insolvency. In its turn, Lithuania
is one of three countries where the concept of insolvency
is defined. Also, the Lithuanian legislation makes a clear
distinction between grounds for filing for initiation of en-
terprise bankruptcy proceedings and grounds for the com-
mencement of bankruptcy proceedings by the court.

The comparative analysis of grounds for the
commencement of insolvency proceedings in England,
Germany, and Lithuania has showed that companies
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conducting cross-border activities may face problems with
their interpretation. Also, such situation makes it possible
for companies to be considered insolvent under legislation
of one country and at the same time non-insolvent under
that of another one.

This empirical analysis proves that harmonization of
grounds for the commencement of insolvency proceedings
within the EU is desirable and necessary. L
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cmiliHocmi yux opaaHie micuesoi 8nadu. YOocKoHaneHHs npoyedypu npuliHAMMSA ynpasniHCbKUX pilieHb Ha Pi3HUX piBHAX Oep#asHOi 8100U 3arPONOHOBAHO
3dilicHiosamu Hacamneped wAXom nposedeHHs KOHCyAbMayiti 3 iHemumymamu 2pomMadAHCbKO20 Cycrinbemea.

Knroyosi cnosa: deyeHmpanizauis, espoiHmezpayis, micyese camospsa0y8aHHS.
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Bamamartok-3eaurckaa Y. 3., dukoeckas M. t0. Esponelickuli oneim
pechopm mecmHo20 camoynpasneHus

Lenb cmambu — uccnedosame u MpoaHanu3uposams npoyecc deyeHmpa-
Au3ayuU U OeKoHueHmpayuu eaacmu cmpaH Esponel, onpedenus sgek-
MUBHO BO3MOMHbIE HAMPABAEHUA €20 MpUMeHeHuUs 8 YkpauHe. [poaHa-
NU3UPOBAHDI  pe3ybmamsl  BHEOPeHUA pedopmbl - AOMUHUCMPAMUBHO-
meppumopuansHozo ycmpolicmea 8 Ykpaure. PaccmompeHa OuHamuka 06-
DA306aHUSA HOBbIX 06BEOUHEHHBIX MEPPUMOPUAsTbHbIX 0OWUH U HAMONHEHUEe
MecmHblx 6100X#emoe 3a cyem cobcmeeHHbIX nocmynneHull. 060cHO8aHa ak-
MyanbHOCMb UCMO/b308AHUA OMbIMa e8ponelickux cmpaH, Komopbili npedy-
cmampusaem dsa smana deyeHmpanu3sayuu. OHu 6a3upyromcs, 80-nepabix,
Ha nepedaye ecex NoaAHOMOYU 8 cghepe BHOOHEMHbIX YCay2 op2aHam mecm-
HO20 CaMOYNpaseHus; 80-8MopblX, Ha obecreyeHuU huHaHcosol camocmo-
AMenbHOCMU op2aHo8 MecmHoli enacmu. YcosepweHcmaosaHue npoyedypbl
MPUHAMUS YrpasneHYecKUx peweHull Ha pasHblX yposHax 20cydapcmeeHHol
81acmu 00MMHO OCYWECMBAAMbCA NPexoe 8Ce20 nymem nposedeHus KoH-
cynbmayuli ¢ UHCMUMymMamu 2paxOaHcKo20 obujecmea.
Kntouesble cnosa: deyeHmpanusayus, espouHMe2payus, MecmHoe camoy-
npaeneHue.
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Vatamaniuk-Zelinska U. Z., Fikovska M. Yu.
The European Experience of Local Government Reforms

The article is aimed at researching and analyzing the process of decentraliza-
tion and deconcentration of the European countries’ authorities, determining
the efficient possible directions of its application in Ukraine. The results of
implementation of the reform of administrative-territorial structure in Ukraine
were analyzed. The dynamics of formation of new joint territorial communi-
ties and filling of local budgets at the expense of own proceeds were consid-
ered. The relevance of the experience of European countries, which provides
for two stages of decentralization, is substantiated. They are based, firstly,
on the transfer of all powers in the sphere of budget services to local govern-
ments; secondly, on ensuring the financial independence of local authorities.
Improvement of the managerial decision-making process at different levels of
government should be carried out primarily through consultations with the civil
society institutions.
Keywords: decentralization, European integration, local self-government.
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Vatamaniuk-Zelinska Uliana Z. — Doctor of Sciences (Economics), Associate
Professor, Professor of the Department of State and Local Finances, Ivan Franko
National University of Lviv (1 Universytetska Str., Lviv, 79000, Ukraine)
E-mail: watamanyuk@ukr.net
Fikovska Marta Yu. — Master, Department of State and Local Finance, lvan
Franko National University of Lviv (1 Universytetska Str,, Lviy, 79000, Ukraine)
E-mail: marta_fikovska@ukr.net

85

EKOHOMIKA 3AK0PAOHHHH AOCBIA



