OBJIIK | AYONT

EKOHOMIKA

UDC 504.062
JEL: H83; M41; M42
DOI: https://doi.org/10.32983/2222-4459-2025-9-270-277

FINANCIAL STATEMENT AUDIT IN THE ERA OF ARTIFICIAL INTELLIGENCE

©2025 MURADOVA K. Z., SLIUNINAT. L.

UDC 504.062
JEL: H83; M41; M42

Muradova K. Z., Sliunina T. L. Financial Statement Audit in the Era of Artificial Intelligence
The aim of this article is to analyze the implementation of artificial intelligence in corporate accounting, particularly the process of preparing financial state-
ments, and its impact on changes in auditing procedures. Al is a key component of the modern business environment, aimed at minimizing the influence of
human factors and automating routine tasks that require accuracy and consistency. However, there are currently risks, including the «black box» risk, which
involves a set of data and decisions that form the basis of the final response to the user, the risk of using low-quality data, and the risk of bias. There are also
legislative requirements for the ethical use of artificial intelligence in various areas of human activity. The primary document regulating these rules is the Al Act,
developed by the government of the European Union. The article explores the implementation of artificial intelligence in enterprise accounting, which can cover
all operational processes leading to the final data in financial reporting. It is found that Al can significantly enhance the accuracy of financial reporting by mini-
mizing the impact of human factors and providing room for specialists to focus on strategic tasks. A potential approach from enterprise management regarding
Al monitoring to prevent potential risks and ensure compliance with legislation is presented, along with an approach to developing new audit procedures to
evaluate the effectiveness and accuracy of Al in preparing financial statements and testing the reliability of the data utilized by this tool. Further research could
focus on examining how enterprises adapt to changes in Al-related legislation, the development and emergence of new trends in Al usage and internal controls
within organizations, as well as the development of standardized Al auditing practices in companies with the involvement of certified auditors.
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Mypadoea K. 3., CatoHina T. /1. Aydum cpiHaHcoeoi 38imHocmi 8 enoxy wmy4Ho20 iHmenekmy
Memoto cmammi € aHani3 8MPo8adHeHHA Wmy4Ho20 iHmenekmy 8 byxeanmepcoKuli 0baik nidnpuemcms, 30kpema NPOYEcy cKNadaHHA GiHaHcosoi 38im-
Hocmi ma (020 enaus Ha 3miHy ayoumopceKkux npoyedyp. LUl € karo4oeum enemeHmoM cy4acHo20 bisHec-cepedosuwsa, CPAMOBAHUM HA MIHIMI3ayjto enau-
8y /1100CbK020 (haKMOpPa ma aemomamu3ayito pymuHHUX 3080aHs, AKi 8uMazarome moyHocmi ma besnepepsHocmi. [pome Ha Cb0200HI iCHyIMb PU3UKU,
30KpemMa Pu3uK «4OpHOi KOPOOKU», W0 Micmume Habip OaHUX i pilueHb, AKi CMaomMe 0CHOBOK (iHAbLHOI 8i0M0BIOI KopucMy8aYy, PU3UK BUKOPUCMAHHS
HeAKICHUX OaHUX, pu3uK ynepedxeHocmi. TaKoX iCHyrMb 30KOH00agYi 8UMO2U 00 emUYHO20 BUKOPUCMAHHA WMYYHO20 iHMenekmy 8 pisHux cehepax #um-
medianeHocmi noduHu. OcHosHUM dokymeHmom, akull peaysitoe ui npasuna, € Al Act, po3pobnaeruii ypadom Esponelicokozo Coto3y. ¥ cmammi docnioxeHo
8MPOBAOHEHHSA WMYYHO20 iHMenekmy 8 byxeanmepcbKuli 0bsik nidnpuemcmea, AKUL Moxce oxonumu eci onepayiliHi npoyecu, wio npueedyms 00 iHaNbHUX
OaHux y hiHarcosili 38imHocmi. BuseneHo, wjo LI mosxe 3HaYHO nidguwUMU MoYHicmb GiHaHCO80i 38IMHOCMI, MiHIMI3ytoYU 8M/1UB M0OCLKO20 haKmOopa, 3a-
be3nevyro4u npocmip 011 haxisyie y supiweHHi cmpameziyHux 3a80aHb. byno HasedeHo nomeHuyitiHuli nioxio 3 60Ky KepigHUYMea NiONPUEMCMBA CMOCOBHO
KoHmposto LUl Ha npedmem nonepedseHHa nomeHyiliHuX pusukie ma eidnosidHocmi do 3akoHo0aecMaa, @ makox nioxio 0o po3pobKU HOBUX ayOUMOPCLKUX
npoyedyp 09 ouiHKU egpekmusHocmi ma mo4Hocmi LI 6 nidzomosui giHaHcoeoi 38imHocmi ma mecmyeanHi HadiliHocmi OaHuUX, AKi 8uKopucmosye uel iH-
cmpymeHm. [lodanbuwi docaidxeHHs Moxyme bymu cnpamosaHi Ha docnioxeHHs adanmayii nionpuemcme Ao 3miH y 3akoHodasyux sumoaax 01 LLII, possu-
MOK ma nossy HoBUX MpeHAig y 8uKopucMaHHi LLIl ma Ho8020 KOHMPOsIKO Ha MIOMPUEMCMEBAX, @ MAKOHC BUBYEHHS PO3BUMKY HAMPAMKY CMAHOAPMU308aHO20
ayoumy wmy4Ho20 iHmenekmy nionpueMcmaad i3 3a1y4eHHaM cepmudikosaHux ayoumopie.
Knrouosi cnoea: wmyyHuli iHmenekm, 6yxeanmepcoKuli 06k, (hiHaHco8a 38imHicme, ayoumopcuKi npouedypu, a8moMamu3ayis, pusuku, ynpasiHceKul
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rtificial intelligence (Al) is basic thing for ev-
Aeryone and today there are a there is a wide

variety of Al instruments that workers can use.
This is the most dynamic and fast developing technol-
ogy which helps humans to focus on deep analysis and
significant decisions. Google presented almost about
six hundred cases where their clients used Al in their
businesses. Microsoft signed significant contracts with
Big-4 accounting companies. When it comes to the au-
dit procedures, the main and final part of it is the audit
of financial statements. The audit opinion about the
representation of financial statements is the face of the
audit company that represent fear, compliance, skepti-
cism and professionalism.

When planning an audit, the engagement team
should consider possible risks that can arise in the client's
operational business. The practice of using artificial intel-
ligence in accounting and preparing financial statements
became more popular in client’s daily routines. This prac-
tice has given rise to several problems and uncertainties,
the main of which are the volume of Al's engagement, the
entire complex system related to Al thinking process and
data quality. Considering the timing of the audit, artificial
intelligence is a two-sided thing: on the one hand, it gives
certain opportunities, but on the other hand, it could
hide difficulties and challenges.

From the client side, there are different options
where they can use Al For example, German developer
of the popular accounting program SAP offers to use
Al in various cases. Users can automatically analyze
expenses, make an accounts receivables reconciliation
to identify problematic clients. During FS preparation,
SAP Al can find a misstatement and provide a way how
an accountant can solve it, which decreases the pos-
sibility of misstatements made due to human factor.
American application Oracle Al is very effective for
financial statements preparation. Oracle automatically
consolidates and analyzes data from different sources,
including, general ledger, accounts payable listing,
bank payments. Also, Oracle compares this data and
identifies differences which need to be solved by an ac-
countant. Then, Oracle can draft a financial statement.

Going back to the audit, the main question is
how to provide an effective audit and assess the im-
pact of using artificial intelligence, in which additional
procedures could appear in the near future in target to
test Al work.

Analysis of the last research and publications.
Al generated financial statements are a fresh prospect
for the finance sphere that currently not studied well.
The biggest investigations were made by Big-4 ac-
counting firms, accountants associations and leading
Indian IT firms.

According to the KPMG survey [1] in May 2024,
64% of companies expect that auditors will have a new
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role to evaluate their use of Al and test Al controls and
100% companies reported that their boards have taken
strategic action regarding Al, 57% of companies will
be ready to implement generative artificial intelligence
for financial reporting in the next three years. In 2025,
KPMG rolls out AI Trust [2], enabled by ServiceNow
agentic Al, services which helps clients to ensure Al
reliability, accountability and transparency. This in-
strument helps to assess the risk level of Al solutions,
to ensure they meet necessary policies, risk standards
and business needs. In addition, this tool has dynamic
regulatory applicability assessment which monitors
changing regulatory and compliance landscapes.

PwC’s 28" Annual Global CEO survey in 2025
[3], consolidated over 4.7 thousand responses by chief
executives in every region of the world economy shows
their high expectation for generative artificial intelli-
gence implementation. Currently, GenAl is quite new
technology which is starting to be adopted in business.
However, half of CEO’s believe that they will increase
profitability of their company in the year ahead with Al
and for now, 33% have a high degree of trust in their AI
instruments. In 2024, PwC predicted the higher trust
in Al but shared a recommendation to be careful with
this technology — each company should think deeply
about this technology and estimate the value of pro-
cesses and always remember that humans should be
in the first place [4]. Current year shows a huge differ-
ence between these two points of view. Al went from
untrusted new toy for startups to perspective instru-
ment for everyone. This new philosophy impacted the
mindset of business. Moreover, in 2025 PwC changes
its logo as part of a broader brand refresh aimed at
modernizing its visual identity and better reflecting its
focus on technology and artificial intelligence.

The other Big-4 company Deloitte made a pre-
diction of possible risks related to the Al For example,
risk of the low quality of data and input messages that
can cause bad responses and misstatements. To avoid
this risk, Deloitte predicted that there will be new au-
dit procedures for Informational Technology General
Controls (ITGC). The auditor will test the architecture
of Al and source of data and controls.

ccording to statistic by Google Trends, over
A2025—year global search interest for the terms

“GenAl” and “Al compliance” within the fi-
nance category demonstrate quite seasonal pattern:
around late November till Early December 2024 could
indicate a period of heightened focus or announce-
ments related to GenAl capabilities relevant to year-
end financial processes or strategic planning for the
new year. That’s an interesting hypothesis after Decem-
ber 2024 — the higher interest in GenAlI during Febru-
ary — end of April could be linked to the busy season
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in audit as companies finalize their year-end financial
statements and undergo external audits. While pattern
of “Al Compliance” search interest, characterized by
lower volume and sharp peaks, but suggests a more dy-
namic series that could be linked to the developments
in Al regulation and governance within the financial
sector. There was a progression towards implementa-
tion of the EU AT Act and USA Al regulations focusing
on data privacy, bias and transparency (Fig. I).
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countants about the possible problems with clients,
which invoices can be paid with delay. On the other
side, Al is a good support for expenses monitoring.
SAP automatically scans the expenses that are made by
the entity for the compliance with the entity's policies
and prognoses. In the worst scenario, the system warns
the accountant that expenses do not relate to the spe-
cific account or there are some unusual transactions
made by the entity. It’s also helpful for auditors during

3/31/2024  6/30/2024  9/30/2024

== GenAl (Worldwide)

1/1/2025 3/31/2025 6/30/2025

== Al compliance (Worldwide)

Fig. 1. Global search interest for the terms “GenAl” and “Al compliance” [5]

Aim and Scope of the Study. The aim of this ex-
ploratory study is to consider the integration of Al tools
in the preparation of financial statements and their
impact on the audit process. During the last two years
audit firms discovered the potential of Al and required
from clients to confirm the level of implementation of
these instruments and its impact on financial state-
ments data. This study aims to explore both the oppor-
tunities and challenges that arise from increasing reli-
ance on Al in accounting. Specifically, the main target
is to evaluate how auditors can assess the effectiveness
of Al tools in financial statement preparation, and de-
termine the additional procedures that may be required
to test the reliability of Al-driven data and algorithms.

rtificial intelligence exploded into business

agendas over two last years. Starting from

the technical support during business pro-
cesses to driving financial statements preparation. Al
can be helpful for accountants by providing complex
data structuring for analysis and perform simple, re-
curring tasks automatically. For example, application
SAP (Systems, Applications and Products) implicates
Al in accounting instruments. Now SAP users can do
accounts receivable reconciliation with Al and tell ac-
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their initial assessment of management’s controls, that
this instrument is an additional control instrument for
their client. SAP also have Al instruments for finan-
cial statements preparation which identify typical mis-
takes in closing balances which makes future financial
statements more accurate, reducing the influence of
the human factor.

There is more powerful instrument from the
United States named Oracle Al which demonstrates
significant potential in automatic financial statement
preparation. The offer contains the following services:

+ automatic data consolidation from different
resources, for example, general ledger, bank
payments listing, accounts payable and receiv-
ables listings;

+ identification of problems, misstatements, un-
certainties which require accountant’s attention;

+ prepare the financial statement’s draft ver-
sions, including basic forms like balance sheet,
statement of profit and loss, cash flow. In addi-
tion, system can provide a detailed explanation
for statements, including the reason for differ-
ences in financial statements line items;

+ fill different types of regulatory forms, includ-
ing tax invoices and declarations.
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These two examples of how generative Al can
drive financial statements effectively at the present
time. This is an exciting potential that boosts efficiency
and accuracy of numbers and information. However,
business remain hesitant to fully rely on these tools
due to significant concerns such as “black box issue”
referring to the opaque nature of some Al decision-
making processes, thrust issues, hallucinations where
Al generates incorrect or fabricated data and the
lack of the informational technology general controls
(ITGC). Furthermore, this instrument requires huge
money investigations for implementation, testing and
maintenance.

here are two types of Al: basic machine learning

model and generative artificial intelligence. Ma-

chine learning algorithms can be predicted as it
uses one or two layers of networks, so developers can
fully know their product, however, they can hide the
inner work process on purpose due to their intellectual
property rights. Generative artificial intelligence is “or-
ganic black box’, where users can make some input and
see some output without any possibility to see how this
output was created [4]. This happens unintentionally,
even the developers do not fully understand the whole
internal work. The main reason why it happens is hid-
den in their learning process which is the multilayered
neural network [6]. that allows us to receive original
pictures, deep analysis, and solve any problems in
natural human language. Each layer is a bundle of code
with multiple neurons that was designed as the human
brain. Each neuron is an individual unit that receives
input, processes it and produces an output. The Large
Language Models (LLMs) work based on the natural
language understanding (NLU), natural language pro-
cessing (NLP) capabilities and transformer architec-
ture which was trained on the huge amounts of data
and have a billion parameters for patterns capturing,
recurring word combinations.

Understanding of the AI types and structures,
auditors can build their strategy of potential risk as-
sessment. Here we have following potential risks:

+ data risk: means the potential of having a con-
tractual issue due to low quality data that client
used, problems with propaganda and intellec-
tual property;

+ model and bias risk: client should be compliant
with principals of ethical and responsible Al;

+ prompt or input risks: Al can give a low-quality
output due to the poor query from client and
client used in own financial data;

+ hallucinations and nonsensical responses.

The risks themselves determine the necessary
requirements for the company’s responsible person.
PwC issued a special playbook for risk executives [7]
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to help them with AI implementation. Under risk ex-
ecutives we should consider following positions:

+ chief information security officer;

+ chief data officer and privacy officer;

+ for the chief compliance officer;

+ for the chief legal officer and general counsel;

+ for internal audit leaders;

+ chief financial officer and controller.

The existence of these positions in the client’s
company is an additional point for better risk assess-
ment, it gives the understanding that this enterprise
has responsible team members which cover AT’s relat-
ed risks in specific business areas. PwC keep attention
on the following main business roles and their actions:

+ chief information security officer: a senior-level
executive who leads and manages an organiza-
tion's information security program and deve-
lop procedures to protect information access
from cyber threats. According to this position,
this person should always bring newer cyber
countermeasures, build an endpoint detection
and response platform with GenAl to detect
problems, generate executive threat scenarios
and take care of local Al-related data against
unauthorized use;

+ chief data officer: prepare data inputs for Al,
limits data sets with different level of privacy,
protect organizational data from sharing with
external generative Al models;

+ chief compliance officer: keep up with new laws
related to the use of Al, assess compliance pos-
ture and quickly update it, assess how Al im-
pacting company’s productivity;

+ chief legal officer: limit IP exposure, mitigate
risk of copyright, assess enterprise’s potential
ability to deal with legal claims, including com-
munications, regulatory violations and biases
problems that could arise from GenAl;

+ internal audit leaders: understand the com-
pany goals in the relation to the GenAl, audit
the data sets that Al used, provide reliability,
fairness and bias tests;

+ chief financial officer: prepare internal control
and statutory requirements over financial re-
porting related to the GenAl, working on im-
proving the human resources, confirm that the
external auditors are aware of changes.

In an ideal scenario, all positions should collabo-
rate to create and maintain a reliable GenAl system.
They should set up a risk management network, work
with the thrusted Al-providers and look forward to
creating their own tools for improving systems. Fur-
thermore, they have a higher authority to engage other
employees to use Al in their work, to share and design
possible use cases.
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From the other side, auditors should understand
which Al provider their client has, this is helpful to set
up the level of trust in this instrument. For example, IBM
provides an enterprise-grade LLMs named “Watsonx’,
where they reduce the level of potential hallucinations
that can cause damage to the client’s reputation [8].

he IBM’s largest partner, Microsoft, provides
T one of the most popular Al technologies called

Copilot for enterprises. Moreover, the Big-4
companies started to use this instrument on daily ba-
sis and have thrust in it. The main reason is hidden
in the privacy policy and corporate features. Copilot
can work with corporate datasets, ensuring that infor-
mation will not go outside. Additionally, company can
tell Copilot which data to use to prevent hallucinations
and build thrust in the source of data that Copilot use,
solving the issue of “Black box”. Microsoft also guided
by their own responsible Al principles [9] leveraging
existing policies, laws and their own expertise. Fur-
thermore, Microsoft fill the gap in the official policies
and norms by these personal principles:

+ system should treat all people fairly;

+ reliable and safe performance, including all
possible conditions and contexts;

+ respect privacy and security;

+ instruments should be open for everyone and
be inclusive, understandable and under peo-
ple’s control.

In 2025 Microsoft issued a Responsible Al trans-
parency report, and the company confirmed that they
also took a part to become more compliant with regu-
latory requirements, including EU AI Act.

Regarding the regulation of Al, the major impli-
cation in the European Union related to the EU Ar-
tificial Intelligence act which entered into force on
August 1, 2024 [10]. However, document will be ap-
plicable in August 2026 with the following exceptions:

+ article 4 regarding prohibitions and Al literacy
obligations became applicable from February
2025;

+ governance rules and the obligations for Al
models will be applicable from 2 August 2025;

+ rules for high-risk Al systems have an extend-
ed transition period until 2 August 2027.

Al literacy is the definition for skills, knowledge
and understanding needed for parties to make in-
formed decisions about deployment of Al systems [11].
Additionally, it covers potential opportunities, risks
and potential harm associated with Al The parties re-
lated to this article are an Al provider and client’s rep-
resentative. For example, from the client side it could
be chief financial officer and chief legal officer. The Eu-
ropean Union developed the Al Literacy Competency
Framework to enhance Al understanding across all lev-
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els of the organization ensure responsible and effective
Al experience. The main purpose of this framework is
to consider technical knowledge, education and train-
ing of each employee who is dealing with AL

European Union’s Al act also differentiates the
level of risk depending on the deployer’s business
sphere. The high-risk could be considered for the
enterprise working with personal data to assess as-
pects of human life. If an auditor has a client who is
related to the vehicle manufactures, civil aviation, rail
systems, health, banking, insurance, this means that
their Al systems have a high-risk. From the one hand,
this means that the auditor will provide a deep testing
of their systems, test if this system is compliant with
EU AI Act and if this compliance was checked by cli-
ent’s management. Auditors will pay more attention
to these clients compared to the Al systems of goods
producers, for example companies producing pencils.
From another hand, Al act gives no plans for emer-
gency scenarios, especially for high-risk systems. An-
other problem is this act will be applicable for Euro-
pean Union’s countries, whenever companies mostly
use US or Chinese Al which can cause the slow down
deployment of Al in Europe. Al act can’t be updated as
soon as Al updates comes.

Company’s management can assess Al system
compliance using available tools. The European Union
proposes to use a tool called capAl which was devel-
oped by researchers at the University of Oxford. This
assessment can help client and auditor to understand
how Al systems align with newest Al Act implementa-
tions, high-level ethics principles and trustworthiness
of the development and operation of AL

onsidering the information mentioned above,
‘ when clients use artificial intelligence to create

financial reports and drive operational side of
business, auditor should build effective procedures to
assess Al instruments, including the following:

+ develop the auditor’s knowledge about busi-
ness administration, Al trends and types of
business models;

+ engaging Al-auditors in the audit will be the
near prospective;

+ testing of controls of data-inputs which com-
pany use;

+ learn about different AI models, distributors
and being always informed about regulatory
changes.

Entire world business moving to the next pro-
spective — Al audit. Considering the technological de-
velopment and improvement of Al systems, this pro-
cess will be the future of consulting. Harvard Journal
of Law & Technology highlights a significant need in
providing governmental Al audits [12]. Audit should
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be executed by professional, certificated auditors.
However, there are no strict definitions of who is the
Al auditor and what exactly they audit, because no ef-
fective laws straightforwardly regulate it. In July 2025
the British Standards Institution (BSI) issued a new
guidance BS ISO/IEC 42006:2025 [14] and this is the
first global standard in this spectrum.

his is the first step to protect business from Al
I potential risks. The guidance regulates auditors
and certification of Al management systems,
addresses possible challenges and ethical principles
related to the artificial intelligence. Focus was kept on
the management system and on process of certifica-
tion artificial intelligent management systems (AIMS),
not on the Al system themselves. By this standard,
business should engage certified auditors who com-
plain with competence and reliability requirements.
Now, the organizations in finance, healthcare, defense,
or government, which are in the high-risk Al sector
and registered in United Kingdom, should amend
themselves with this standard. The problem is the lack
of details. The guidance keep target on the auditors
and certification bodies, not on the technical deep dive
into the AI's model code, type or data that it’s using.
Furthermore, it doesn’t provide any sector-specific cri-
teria. For example, healthcare diagnosing or financial
banking companies should comply with this guidance,
but they simply can’t work exactly align with general
Al-assessment. It’s important for high-risk area. Also,
there are no experience or pass/fail criteria for test-
ing. To sum up, the AI will audit by people with lack
of experience with real clients, who also doesn’t know
which specific requirements they should apply.

Al audit by structure looks like a simple financial
audit: clients can hire an internal Al-auditor, which
currently is not the best decision due to the lack of ex-
perience and standards for creating internal manage-
ment approaches and understanding of effective and
applicable Al systems. Another option is engaging an
external auditor. From this point of view, it could be
highly recommended to engage a compliant, experi-
enced auditor. Nowadays, there are no strict standards
for Al audits. In this case, big auditor firm will use in-
ternal guidelines and principles which was made based
on their research and experience. External auditors
assess compliance with human rights, confidentiality
and other sector-specific regulations. The next feature
could be crucial for companies, which use Al to pre-
pare financial data and perform operational business —
accuracy. Clients can receive an independent opinion
regarding the quality of product from the deployer,
creating credibility for the company deploying the Al

The control testing of data should be a valuable
part of Al-audit, because the quality of data inputs is
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directly linked to the accurate response. For preparing
financial data and performing operational procedures
it is crucial to have structured and accurate data. The
approach for this kind of assessment can be like the
audit of financial statement. Auditors will use comput-
er-assisted audit techniques (CAATS) to test the integ-
rity of a client’s computer-based accounting system
Data will go through format, range, compatibility, va-
lidity, exceptions, sequence, and totals check [13]. As
an example of CAATs, auditors can use packaged pro-
grams, which select samples and perform arithmetic
calculations, purpose written programs for carry out
tests. Each audit company is developing CAATs. For
the Al inputs there could be several additional pro-
cedures. The auditor can test how the client's data is
linked to the Al system and if the system can explain
which data was used and whether there is data from
the Internet. The main idea here is to prevent the risk
of hallucination when Al doesn’t know how to respond
accordingly and hallucinate facts to give an answer.
Next point is to test the algorithm itself, because Al
systems should be explainable and easy identify which
data was used for output preparation. Users need to
understand how and why Al made this decision and
generate the output. Also, Al should be able to trace
what specific information and source data used for
creation of this output. It will help to identify that the
system uses right logic without any misstatements or
manipulations.

The final, yet equally significant aspect that the au-
ditor should consider is trends in the sphere of artificial
intelligence. Facilitating targeted training programs for
auditors to acquire a comprehensive understanding of
existing Al models, their distribution mechanisms and
the credibility of their respective providers. Moreover,
Al auditors should be always keep updated with regu-
latory changes. Auditors need to know how Al works,
how to work with this system too, and how to assess
data which is using. Being brave to learn more about
this instrument it’s a key to have appropriate risk-man-
agement flow and improve the quality of audit. And
personally, for auditor it means that this specialist al-
lowed to work with clients, who used Al in operational
routines and preparing a financial data.

CONCLUSIONS

Artificial intelligence became a synonym of hu-
man’s daily life, and this also applied to business. Com-
panies trying to find all possible ways to increase pro-
ductivity and achieve more benefits from their invest-
ments, from processes of customer’s consultations to
the invoice processing. This also related to accounting,
where accuracy and occurrence are the most valuable
for all users. The highest level of automatization will
decrease the risk of misstatements and missing impor-
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tant information. The bright example today is incredi-
ble SAP business Al which support automation of rou-
tine tasks, including order and payment management
and master data maintenance, and at the end preparing
accurate information for financial statements. Every-
day this implementation developing to become more
complex and powerful tool. Integration of Al tools in
the preparation of financial statements and using of
Al during operating business increasing, enhancing
efficiency and accuracy of financial statements. This
goal can be reach by the one principle — reducing the
impact of human’s factor. Al can do work accurately
according to its experience and algorithm, maintain-
ing consistency and reliability. This instrument count-
ing on the company’s internal data-driven insights, can
evaluate multiple factors and scenarios to suggest the
best course of action. Furthermore, the main benefit
is to automate repetitive and mundane tasks, freeing
up human workers to focus on more complex and cre-
ative activities. Al can maintain data and sort it by the
relevant financial statement’s lines, but human can de-
cide how to properly present and use this data through
strategic analysis and critical thinking.

The main point to consider for auditors is how
exactly Al can impact preparation of financial state-
ments? While Al offers significant opportunities for
improving financial processes and providing sufficient
financial information, it also has challenges and dif-
ferent risk levels, which necessitates new efforts from
both client management and auditors to ensure the
integrity and reliability of financial information. Audi-
tor should test not only what’s going on inside com-
pany, but to understand which systems this company
use. Artificial intelligence makes this understanding
difficult to achieve as it can’t show the thinking pro-
cess, which is called “the black box issue” Another
problem is a fresh law and weak standard regulation,
which gives the rise of various instruments with differ-
ent algorithms where borders belong to the distribu-
tor. Today business faced with the main challenge —
to start trust in AL The possible way to make this is
to invest enough time and money to develop and test
this instrument. That’s why only huge companies can
afford it today. From the other side, governments also
should collaborate with business to create unique, un-
derstandable, detailed framework to regulate Al across
the region, it will cease the amount of companies,
which are afraid to use the AL

For auditors it means the increase of scope of au-
dit. Beside of the basic test of controls, inspections of
internal processes and automation, they will addition-
ally assess the trust level in Al-instruments. These test-
ing’s will be future base for further audit as it can help
to finally set up new levels of risks. With trusted Al,
auditors can provide detailed audit, providing incredi-
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ble insights for their clients. For example, detailed rec-
ommendation list to inform what can be improved in
the next financial year, where or when client has weak
controls. Moreover, Al will not replace auditors, rath-
er, it will give them new job opportunities and drive
them towards evolution and more exciting challenges.
For this future, auditors need to learn actual trends,
having discussions with their clients, define the strict
standards and what Al auditor should perform. It is
crucial for now to study and improve standards and
legislation regarding Al, so that in the future there will
be accurate financial statements involving Al, assessed
by certified Al auditors. ]

BIBLIOGRAPHY

1. Al'in financial reporting and audit: Navigating the
new era. KPMG International: KPMG, 2024. 28 p.
URL: https://assets.kpmg.com/content/dam/kpmg-
sites/dk/pdf/dk-2024/dk-ai-in-financial-reporting-
and-audit-web.pdf.coredownload.inline.pdf

2. McGowan B. KPMG launches Al Trust services to
transform Al governance, enabled by ServiceNow.
KPMG. URL: https://kpmg.com/xx/en/media/press-
releases/2025/05/kpmg-launches-ai-trust-services-
to-transform-ai-governance.html

3. Reinvention on the edge of tomorrow. PwC 28
Annual Global CEO Survey. PwC Global, 2025.
28 p. URL: https://www.pwc.com/gx/en/ceo-
survey/2025/28th-ceo-survey.pdf

4. Posit T. B.,, Mypagosa K. 3. LUTyuHui1 iHTenekxT B ay-
AwTi | Byxrantepcbkomy 06iKy. E¢pekmusHa ekoHo-
mika. 2024. N@ 4,

DOI: https://doi.org/10.32702/2307-2105.2024.4.76

5. Compare search term GenAl to search term Al come
pliance. Google Trends. URL: https://trends.google.
com/trends/explore?cat=7&date=2024-05-05%20
2025-05-05&q=GenAl,Al%20compliance&hl=en

6. Kosinski M. What is black box artificial intelligence
(AD? IBM. URL: https://www.ibm.com/think/topics/
black-box-ai

7. Managing the risks of generative Al. A playbook
for risk executives - beginning with governance.
PwC. 2023. URL: https://www.pwc.com/us/en/tech-
effect/ai-analytics/managing-generative-ai-risks.
html

8. Stryker C. What are large language models (LLMs)?
IBM. URL: https://www.ibm.com/think/topics/large-
language-models

9. Data, Privacy, and Security for Microsoft 365 Copi-
lot. Microsoft Ignite. 09.05.2025. URL: https://learn.
microsoft.com/en-us/copilot/microsoft-365/micro-
soft-365-copilot-privacy#meeting-regulatory-com-
pliance-requirements

10. Responsible Al Transparency Report. Microsoft.
URL: https://www.microsoft.com/en-us/corporate-
responsibility/responsible-ai-transparency-report/

BIBHECIHOOPM N2 9_2025

www.business-inform.net




11. Al Literacy - Questions & Answers. Shaping Eu-
rope’s digital future. URL: https://digital-strategy.
ec.europa.eu/en/fags/ai-literacy-questions-an-
swers

12. Farley E. A,, Lansang Ch. R. Al Auditing: First Steps
Towards the Effective Regulation of Artificial Intel-
ligence Systems. Harvard Journal of Law & Techno-
logy. 2025.Vol. 38. URL: https://jolt.law.harvard.edu/
assets/digestimages/Farley-Lansang-Al-Auditing-
publication-2.13.2025.pdf

13. Auditing in a computer-based environment. ACCA
Global. URL: https://www.accaglobal.com/gb/en/
student/exam-support-resources/fundamentals-
exams-study-resources/f8/technical-articles/audit-
ing-computer-environment.htm|

14. Uffindell R. UK Sets Global Benchmark with World's
First Al Audit Standard. Techerati. 24.07.2025. URL:
https://www.techerati.com/news-hub/uk-sets-
global-benchmark-with-worlds-first-ai-audit-stan-
dard/

REFERENCES

ACCA Global. Auditing in a computer-based environment.
https://www.accaglobal.com/gb/en/student/ex-
am-support-resources/fundamentals-exams-study-
resources/f8/technical-articles/auditing-computer-
environment.html

Farley, E. A., & Lansang, Ch. R. (2025). Al Auditing: First
Steps Towards the Effective Regulation of Artifi-
cial Intelligence Systems. Harvard Journal of Law &
Technology, 38. https://jolt.law.harvard.edu/assets/
digestimages/Farley-Lansang-Al-Auditing-publica-
tion-2.13.2025.pdf

Google Trends. Compare search term GenAl to search
term Al compliance. https://trends.google.com/
trends/explore?cat=7&date=2024-05-05%20
2025-05-05&q=GenAl,Al%20compliance&hl=en

KPMG. (2025). KPMG launches Al Trust services to trans-
form Al governance, enabled by ServiceNow. https://
kpmg.com/xx/en/media/press-releases/2025/05/

BIBHECIHOOPM N2 9_2025

www.business-inform.net

kpmg-launches-ai-trust-services-to-transform-ai-
governance.html

KPMG International. (2024). Al in financial reporting and
audit: Navigating the new era. KPMG. https://assets.
kpmg.com/content/dam/kpmgsites/dk/pdf/dk-
2024/dk-ai-in-financial-reporting-and-audit-web.
pdf.coredownload.inline.pdf

Kosinski, M. What is black box artificial intelligence (Al)?
IBM. https://www.ibm.com/think/topics/black-
box-ai

Microsoft Ignite. (2025, May 9). Data, Privacy, and Se-
curity for Microsoft 365 Copilot. https://learn.micro-
soft.com/en-us/copilot/microsoft-365/microsoft-
365-copilot-privacy#meeting-regulatory-compli-
ance-requirements

Microsoft. Responsible Al Transparency Report. https:/
www.microsoft.com/en-us/corporate-responsibili-
ty/responsible-ai-transparency-report/

PwC. (2023). Managing the risks of generative Al. A play-
book for risk executives - beginning with governance.
https://www.pwc.com/us/en/tech-effect/ai-analyt-
ics/managing-generative-ai-risks.html

PwC Global. (2025). Reinvention on the edge of to-
morrow. PwC 28" Annual Global CEO Survey.
PwC Global. https://www.pwc.com/gx/en/ceo-
survey/2025/28th-ceo-survey.pdf

Rozit, T. V., & Muradova, K. Z. (2024). Shtuchnyi intelekt
v audyti i bukhhalterskomu obliku [Artificial intelli-
gence in auditing and accounting]. Efektyvna eko-
nomika, 4.
https://doi.org/10.32702/2307-2105.2024.4.76

Shaping Europe’s digital future. Al Literacy — Questions
& Answers. https://digital-strategy.ec.europa.eu/en/
fags/ai-literacy-questions-answers

Stryker, C. What are large language models (LLMs)?
IBM. https://www.ibm.com/think/topics/large-lan-
guage-models

Uffindell, R. (2025, July 24). UK Sets Global Benchmark
with World's First Al Audit Standard. Techerati.
https://www.techerati.com/news-hub/uk-sets-
global-benchmark-with-worlds-first-ai-audit-stan-
dard/

277

OBJIIK | AYOUT

EKOHOMIKA



